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Letters That Present 
Opportunity 
Advertisers 


— mail brings to The Financial World letters 
4—d from our subscribers—letters that tell of money 
waiting to be invested and asking for information and 
guidance. 


These letters come from every part of the country, 
and among them is represented practically every field 
of endeavor. Not all of them are leaders in their. 
respective fields, but they are all successful—as the 
world measures success — in terms of dollars. 


The amounts they mention as available for invest- 
ment range all the way from a few thousand dollars up 
to a hundred thousand and more. 


These readers of The Financial World present to ad- 
vertisers a real opportunity. Attractive, convincing 
advertising finds with them ready acceptance; prof- 
itable response. 


The Financial World 


heads the list of 104 magazines published in the United 
States, both in financial advertising linage and num- 
ber of financial accounts carried during the first six 


months of 1932. 
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IN COMING ISSUES IN THIS ISSUE 


Banks and Bank Stocks 


HE article “Banks, Bankers and Bank Stocks” by 
ow. H. Woodward which appeared several weeks ago 
occasioned considerable comment concerning the conclu- 
sions which were drawn as well as some of the premises 
m which they were based. Mr. Woodward has now 
written anocher discussion of the situation which deals 
more with the stock angle, including probable future 
methods of appraisal of bank shares. This analysis will 
appear in an early issue. 


What Outlook for Food Stocks ? 


ARNINGS of representative food companies last 

year averaged only about 13 per cent below the 
“prosperity”’ levels of 1929. Nevertheless, the common 
stock prices of these same companies have shown a 
market depreciation of about 66 per cent from quotations 
witnessed only three years ago, and dividend yields must 
be regarded as liberal. Are the stocks of this group out- 
sandingly cheap, or are there factors in the situation 
which do not appear on the surface of a superficial analy- 
ss?’ A forthcoming issue will carry a discussion of the 
situation. 


Bonds for Investment 


ONDS continue to occupy a favorable status for 

current investment. The success of the English 
conversion program is prompting other governments to 
discuss similar policies, and any widespread movement 
in this direction would be one of the several important 
factors which point to further improvement in prices of 
high grade bonds, corporate as well as government. A 
lst of sound investment issues will appear shortly, and 
should help the investor in rounding out his investment 
portfolio. 


The Trend of Things - - - - - - - - - 


Weekly Index of Industrial Production - - - - 


New Problems Ahead for the Oils? - - - - - 

By C. C. Bailey 

Leather as a Business Barometer oe 

By Ralph E. Bach 

The Timidity in Television - - - - - - - 

By A. Weston Smith, Jr. 

The Status of the Motor Accessories - - - = 
Justice for the Real Estate Bondholder - - - 

By George H. Dien 

Position of the Bond Market - - - - - - - 

What of the Chemicals? - - - - - - - - 

Among the Bulls and Bears - - - - - - - 


Weekly Corporate Earnings Barometer ° 


Canadian Paper and Its Bonds 


An Important Soft Coaler 


Dividends Declared - - - - - - = = = 
P. S. of N. J. Earnings Gain 


Studebaker to Acquire White - - - - - - 
Weekly Record of Earnings - - - - - =- - 
Public Utility Topics - - - - - - - = - 
Square Talks - - - - - - = = = = = 
On the New York Curb - - - - - - - - 


Coming Dividend Meetings 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
te on sound methods to pursue in the purchase and sale of listed 
sec es. 


SOME FINANCIAL FACTS—Is the title of a 2+-pee booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men and 
women over fifty. 


SECURITY SALESMANSHIP, THE PROFESSION—An interest- 
ing discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition, 
as a as general sound methods for income and profit building, are 
po. out. 


**WHAT IS A SAVINGS AND LOAN ASSOCIATION ?’’—Is the 
title of a booklet issued by a New York building loan and savings 
association which explains in detail the workings of these institutions; 
how they invest your funds by loaning them on bond and first mort- 
= to persons buying or building homes. Send for your complimen- 

copy. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


THE NEW INCOME TAX LAW—A summary of information with 
convenient tables of reference with regard to the new income tax 
law has been prsneres for the service of investors by one of the 
largest firms of investment bankers. This pamphlet includes tables 
for ready reference in determining the methods of operation of the 
income tax under the new Revenue Act. Copy upon request. 


GUARANTEED LIFE INCOMES—A new booklet describing Life 
Annuities and the purposes served by this form of investment. The 
booklet stresses the financial safeguards and the Tax Exempt features 
of Annuities as well as the attractive yields therefrom. opy upon 
request. 


FACTS AND FIGURES—A monthly bulletin issued by a leading 
unlisted securities firm, gives a résumé of the Over-the-Counter mar- 
ket for the preceding month and contains a widely known system of 
weighted averages of bank and insurance stocks in chart form. 


BOND POOL—A novel plan whereby investors will receive the benefit 
of the basic factor of diversification, inspired by the recently an- 
nounced ‘‘BOND POOL,” has been presented by a firm of invest- 
ment bankers with the idea of providing a balanced list of good bonds, 
priced below their intrinsic value, for banks, institutions and indi- 
viduals. List of bonds on request. 


BANK STOCKS—A well-known firm of investment bankers, estab- 
lished 1880, have prepared an analysis of New York bank stocks 
comparing their 1932 first half indicated per share earnings, book 
value, ratio of government bonds held and cash on hand to deposits 
and total deposits with the result for the same period in 1931. Copy 
upon request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARy 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1932 1 
(000,000 omitted) Sept.7 Aug. 3 
Deposits—New York City.......... 26 “S032 
Deposits—Outside New York City... 10,754 10,765 
Loans on Securities—N. Y.C....... 1,632 
Loans on Sec.—Outside N. Y.C..... 2,873 2,880 8 
tInvestments—New York City....... 988 976 lon 
tInvestments—Outside N. Y.C...... 2,229 2,232 Hy 
Total loans and 10,812 10,796 
Total net demand deposits.......... 11,011 10,982 13°19 
Total time deposits................ 5,622 5,633 69 
Total brokers’ loans... 371 345 
Federal reserve ratio 59.2% 58.9% 79°30 
Federal reserve ratio (N. Y.)........ 54.0% 55.1% 81.9%, 
yOther than U. S. Govt. securities. 

A WEEKLY BANK CLEARINGS 1932 1931 
(000,000 omitted) Sept.3 Aug. 27 Sept,s 
$3,100 $2,542 $4,197 
Outside of New York City... 1,613 1,445 

A MISCELLANEOUS 
Total car loadings.............. 559,727 537,973 759,87) 


Sept. 10 Sept.3 
Daily Av. Crude Oil Prod. (bbls.). 2,167,700 2,127,250 1,919,009 
W.H.) 1,443,977 1,464,700 1,582'967 


Steel Output (% of capacity)..... “4% 14 
*Automobile Production (U.S.A.). . 23,087 22,963 
*Cram’s Report. 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1932 1931 1932 1931 
Par Sept. 13 Sept. 15 Sept. 13 Sept. 15 
$4.863g England. ...$3.47% $4.85% Coffee. . . $0.09 $0.05 
1.00 Can. Dollar.90.44c  99.00c Copper... .06\% 07% 
3.92c France...... 91% £3.92 Cotton 074 067 
§.1134 5.23 Flour 4.00 4.20 
13.90 Belgium* 85% 13.90% | Gasoline 12 1 
23.82 Germany 23.77% 23.70 iS 13.84 16.26 
olland..... R 40.34 Rubber 0375 
26.80 Denmark 18.04 26.71 3 
26.80 Norway..... 17.56 26.72% | Silver. yb, 
26.80 Sweden..... 17.88 26.75% | Steel. ...26.00 29.00 
49.85 Japan...... 23.31 49.38 Sugar.... .0425 0455 
42.45 Argentinat..25.19 26.87 Tin..... +245 2545 
#12.00 Brazilt..... 7.20 6.10 §Wheat... .50% A8 
6.06 12.12 -035 0375 


*Belga. tPaper Peso. {Paper Milreis. §September futures (old 
contracts). not yet fixed by 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 
August 27 week o- 
0 


EASTERN DISTRICT 1932 1931 
. 83,625 50,538 -33 
Chesapeake & Ohio.............. 25,993 33,078 -21 
Cleve., Cinn., Chicago & St. L.... 16,961 21,963 -3 
Delaware & Hudson............. 10,306 14,992 -31 
Delaware, Lackawanna & Western. 12,339 18,992 —-35 
Norfolk & Western.............. 17,121 23,524 -27 
New York, New Haven & Hartford 18,791 26,600 - 
Now Work .. 38,607 57,172 -32 
New York, Chicago & St. Louis... 11,702 14,678 -20 
Pere Marquette. ... 6,761 9,288 
Western Maryland.............. 5,586 7,486 -35 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 9,401 12,968 
Louisville & Nashville............ 18,359 25,325 -2B 
Seaboard Air Line............... 8,227 11,342 -” 
Southern Ry. System............ 25,916 35,078 -B 
NORTHWEST DISTRICT 
Chicago & Great Western. ....... 4,427 5,790 -% 
Chi., Milw., St. Paul & Pacific.... 22,928 30,893 -% 
Chicago & North Western........ 30,021 41,079 -% 
11,241 19,124 
Northern Pacific. 10,855 14,308 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 22,136 31,895 -37 
Chicago, Burlington & Quincy.... 20,824 28,157 <= 
Chicago, Rock Island & Pacific.... 17,476 23,609 “4 
Chicago & Eastern Illinois........ 4,263 5,717 
Denver & Rio Grande Western.... 3,934 5,608 "a 
3.133 3,637 < 
SOUTHWESTERN DISTRICT , 
Kansas City Southern........... 2,678 3,873 = 
Missouri-Kansas-Texas........... 6,587 8,081 
St. Louis-San Francisco.......... 10,300 13,855 “yn 
St. Louis-Southwestern........... 3,049 3,949 “» 


(Compiled from American Railway Association figures) 
THE FINANCIAL WORM! 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend 


of Things 


Slow industrial revival under way — Injection of Government credit may hasten 

process of recovery — Price irregularity in speculative commodities, but others 

show firm undertone — Banking credit expands further, should soon become 

an important factor — Electric power output furnishes one of the bright spots 
of the present picture 


R the greater part of last week the security 
Peart ignored the noticeable improvement in 
business, choosing to look instead at politics and 
movements in grains and cotton. While there is force 
to the argument that the advance in stock prices had 
greatly outrun the improvement in business, precedent 
suggests that on the basis of probabilities the gains in 
securities did not lack justification. According to one 
recent compilation, in 1922 the earnings of a hundred 
prominent industrials showed a gain of about 350 per cent 
from the 1921 levels. Once earnings recovery gets defi- 
nitely underway, dividend resumptions should be at a 
much faster pace than ten years ago because of the very 
much stronger financial position enjoyed by industry at 
the present time. 


Latest electric power production figures show a decline 
of only 8.7 per cent from the 1931 level, whereas a few 


weeks ago the decline had averaged better than 13 per 
cent. Further progress in this direction is indicated. 
Automobile output, however, is disappointing; little sig- 
nificant change has occurred in the past four weeks, with 
increases at some plants being offset by declines at others. 
Steel mill operations continue to gain, but the industry 
has postponed until October any hope of a really vigorous 
advance. Freight traffic figures are still a source of en- 
couragement, their action this year being much better 
than that of corresponding periods of 1931. 


Favorable trends have been most evident in lines which 
previously suffered the greatest amount of depression, 
such as lumber, coal and textiles. So far as the latter is 
concerned, a fair index of its improvement is furnished 
by the fact that cotton consumption in August increased 
about 45 per cent over July, and was only about 5 per cent 
under the figure for August of last year. 


THE TREND OF MARKET VALUES AND LOANS 44 4 


MARKET 23 
RATIQF = 5 R TIOL 5 VALUE 
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Note: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange: the solid line 
ects the figures renarted once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE FINANCIAL 


Wort. The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed 


; the 


‘olid line shows the Stock Exchange's figures, reported monthly, while the d i F WoRrLp’ tation of changes which 
4 ; y, while the dotted line shows THE FrnaNncIAL Wor D's compu n 
have occurred during the month. 1 Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales. 
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unweleome in many quarters, could hardly be regarded 

as @ surprising development in view of the scope and 
extent of the preceding rise, and the notes of caution which 
have been sounded. No fundamental change in the underlying 
situation brought about the lower prices; the movement was a 
natural corrective. Wall Street may blame the Democratic 
victory in Maine, but the fact remains that, stripped of all 
verbiage, the Presidential platforms of both major parties are 
essentially the same. ‘‘Changing horses in mid-stream”’ might 
conceivably have a temporarily disturbing effect on some lines 


JR enwei reaction in the security markets, while decidedly 


of activity, but no effect should be felt by the industrial 


structure as a whole. 


There have been no developments which would warrant 
changing the opinion that sound securities should be retained. 
Expansion of recent business gains appears to be in reasonably 
clear prospect, and security prices should find increasing support 
from this quarter as we get into later weeks. With sanity 
restored to the market for bonds of good investment grade, it 
would appear that on the basis of current and prospective 
money rates, there still exists room for improvement in the 
prices of obligations of that type, although the rapid pace of 
the movement of the past several months is not likely to be 
repeated. In the field of common stocks, a period of market 
quiet could be regarded as offering the opportunity for further 
acquisition of promising issues. 


The pace of the business recovery continues to be slower than 
might be desired, but signs of encouragement are by no means 
lacking. The mere fact that trade and industry show a dis- 
position to respond to seasonal influences is favorable in itself, 
inasmuch as last year the expected fall expansion of business 
failed so completely to materialize. The present position of eco- 
nomic fundamentals would suggest looking for a continuation 
of the current gradual upward trend, but injection of Recon- 
struction Finance Corporation funds into the picture would 
doubtless hasten the process of recovery, and it would seem 
that the creation of this new impetus can not be much longer 
delayed. The so-called ‘“‘light” industries have already shown 
gratifying signs of improvement, and release of R. F. C. aid 
in contemplated proportions should result in the extension of 
similar progress to the heavier lines, such as building, steel and 
machinery. 


After sixteen months of continuous decline, a small gain has 
been recorded by the U.S. Steel Corporation’s volume of un- 
filled orders, a factor generally regarded as having important 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928=100 


Index Ja. Fe. Mr. Ap. Ma. Je. Ju. Au. Se. Oc. Nv. De. 
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Tue Components: This is an unweighted index of five sensitive series 
of industrial activity; new building contracts, electric age production, 
automobile output, steel mill activity, and merchandise, aneous 
and less-than-carload freight traffic. Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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implications concerning the future of general business, 
size of the increase confirms the opinion that business js showj 
a very slow turn, but the important thing is that a tury has 
been made in the proper direction. Steel mill operations cn 
tinue their trend toward better levels (whereas a year ag, 
they were declining), with last week’s rate placed at about 
1514 per cent of capacity. The industry has a long way to 
before it attains a profitable basis, recent estimates Stating that 
an operating rate of about 50 per cent would be necessary fop 
profits, with steel prices at present levels. 


The gain of approximately 100 per cent in stock prices during 
July and August has been in large part responsible in euttj 
the dividend yields from stocks more than in half, although 
dividend reductions and omissions have naturally had thei 
share in bringing about the decline. At the beginning of June 
the yield from the active dividend paying stocks averaged 
about 16 per cent. Reductions and omissions brought this to 
about 13% per cent at the beginning of July, but the subg. 
quent market rise brought the figure down to about 714 pe 
cent at the start of the current month. While the latter figuy 
may seem low in comparison with what could have been ob. 
tained a few weeks earlier, the return at the peak of the 192 
rise was only 414 per cent, when cost of living was substantially 
higher than it is now. 


For the first time in more than a month, Federal Reserye 
member banks expanded their loans on security collateral 
during the week ended September 7, although the gain was 
small and amounted to but $7 millions. However, the report 
showed further progress in the matter of releasing banking 
credit, with commercial loans up $9 millions (due entirely to 
New York City institutions) and holdings of other than 
Government securities rising another $9 millions. Demand 
deposits continued their upward trend, reflecting the general 
return of confidence on the part of the public. Additional 
expansion of member bank credit is greatly to be desired asa 
stimulant to general business, and indications are that sub 
sequent reports will reveal further progress in this direction, 


Earnings prospects for the tire manufacturers improved 
considerably last week when the industry increased tire and 
tube prices 11 to 15 per cent, thus providing a margin for the 
absorption of the 11 per cent Federal tax which became effec 
tive June 21. Particularly cheering was the intimation by Fire 
stone that further increases would be effected in the event of 
continued increases in raw material costs, because that com- 
pany was the one which, with the mail order houses, had pre 
vented an advance in retail prices last June, and the inference 
is that Firestone has undergone a change of opinion concerning 
cooperation with other units in the industry. Even with last 
week’s increase in effect, profit margins are none too adequate, 
but earnings for the current half year should make a favorable 
comparison with results of the first six months, which wer 
severely affected by heavy inventory write-offs. 


Still refusing to publish monthly figures on production and 
stocks on hand, the copper industry is leaving the public to 
guess at its statistical position, but recent developments suggest 
that some measure of improvement has occurred. At its cur 
rent price of around 614 cents (New York) a pound, the advane 
has been about 20 per cent from its low point. Nevertheless 
selling price is still below the cost of production for most com 
panies, but if further improvement occurs in coming months, 
end-of-the-year inventory write-offs will not be drastic. Becaus 
of the present 4-cent-a-pound tariff on the metal, domestit 
companies appear, generally speaking, to occupy a bette 
position than those whose properties are located outside the 
borders of the United States. 


The expected and overdue corrective reaction in the stock 
market occurred during the past week. Many and varied 
reasons are given for the recession in prices, ranging from 
politics to the snail’s pace of business recovery. Getting down 
to facts, the rapid and almost uninterrupted rise in prices sil 

(Please turn to page 283) 
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New Problems 


Ahead for 
the Oils? 


By C. C. BAILEY 
Editorial Staff, Tue FinancraL 


* 


MA 


'CURTAILED 
DEMAND 


Gasoline 
Bootlegging 


— 


Petroleum has been the only important industry to demonstrate so far this 
year a substantially higher level of profits than in the same period of 1931. 


What are the factors that contributed to that achievement and what changes 
with regard to them, if any, are in prospect to change the outlook at this time? 


ried larger gasoline stocks in 

1931 than were necessary to the 
economic conduct of its business, these 
supplies were in essentially strong hands 
and did not constitute the main cause 
of the demoralization of the price struc- 
ture and the deep red ink of the 1931 
annual reports. That cause was to be 
found rather in the flood of new cheap oil 
from East Texas and the lack of control 
in the Oklahoma City field. The result 
was that notwithstanding the overall 
reduction in stocks that took place in 
1931, prices were the lowest on record 
during the summer and earnings were a 
close second in the same direction. 


Nea the oil industry car- 


Gas Consumption Drops 


The control of the crude situation that 
was inaugurated by the martial law 
régimes of that summer laid the founda- 
tion for the improvement in the price 
structure that was responsible for the 
earnings gains demonstrated this year. 
But the overall statistical position has 
not shown further gains this year, particu- 
larly in view of the fact that for the first 
time in the history of the industry (since 
theadvent of the automobile) asizeable de- 
cline in gasoline consumption is being met. 

The Bureau of Mines monthly statistics 
show an indicated decline for the first 
seven months of this year, compared with 
the same period of 1931, of 8 per cent in 
domestic demand and 16 per cent in 
foreign, a total decline averaging 9 per 
cent. Furthermore, the rate of decline 

been increasing as the year has pro- 
gressed and shows no signs of abatement. 
This is unfortunate because the summer 
months furnish the heavy seasonal vol- 
ume, and the second and third quarters 
normally supply the great bulk of the 
yearly earnings of the oil companies. 
The statistics for June and July of this 
year present a distorted picture because 
of the undue influence of the incidence of 
the Federal gasoline tax on June 21, 
Which caused an unnaturally heavy with- 
drawal from refinery and bulk terminal 
stocks in June, followed by a compensat- 
ing decline in withdrawals in July. 

he best picture of the demand factor 


SEPTEMBER 21 ¢ 


for the summer is therefore secured by 
averaging the results for the three months, 
May, June and July. On this basis the 
decline in domestic demand was 11 per 
cent from the 1931 figures; export de- 
mand was off 17 per cent; and the total 
decline was about 1114 per cent. On the 
basis of early returns, the American 
Petroleum Institute has estimated that 
gasoline demand in August apparently 
ran about 19 per cent less than in August, 
1931. It has also pointed out that as of 
September 1 motor fuel stocks were about 
7 million barrels more than at the same 
time in 1931, and about 10 million barrels 
more than the A. P. I. committee esti- 
mated that there should be on hand as of 
that date. 

The committee’s estimates were made 
early in April, and contemplated a decline 
in gasoline consumption for the year of 
less than 6 per cent. It is now obvious 
that the decline will be more than double 
that amount and may run as high as 15 
per cent or more. Such a decline in de- 
mand means that normal necessary stocks 
at this time would be substantially less 
than the figures used by the committee, 
and it is apparent that the excess gasoline 
stocks being carried by the industry 
measures well above the 10 million barrel 
figure quoted above. 


A Threat to Prices 


These supplies constitute a potential 
threat against the price structure, but can 
conceivably be prevented from exerting 
a determining effect upon prices if they 
are carefully withheld from the market 
by the stronger interests of the industry 
in whose hands most of them lie. 

In an effort to correct the situation 
the refiners have reduced their operations 
during the past month or six weeks from 
about 60 per cent of capacity to around 
54 per cent; but even further restraint 
appears necessary in order to keep the 
gasoline division on a sound basis. This 
points to the necessity of further curtail- 
ment in crude output unless those pur- 
chasers with vacant storage are prepared 
to fill their tanks. This they do not 
appear willing to do at present prices, 
since they fear that the price structure 


may not be maintained during the coming 
period of seasonally declining demand, 
aggravated as it is by the present secular 
down trend. 

The season of high gasoline consump- 
tion is practically at an end, and already 
there have been definite signs of weak- 
ness in retail gasoline prices in various 
parts of the country, which is beginning 
to exert pressure on refinery prices. 
Further weakness is to be expected in the 
coming months, at least of seasonal char- 
acter if not of more serious proportions. 

An illogical and unfavorable condition 
has been created in East Texas by the 
recent order of the Railroad Commission, 
raising the allowable output from 43 
barrels per well to 50 barrels. Most of 
the major purchasers have been refusing 
to take the additional oil, and increased 
quantities of the supply are finding their 
way to market below the posted price. 
This situation obviously needs correction 
as soon as possible. 


The Near-Term Outlook 


Considering the magnitude of the 
problems that have beset the industry, 
the record of achievement over the past 
year deserves generous recognition, and 
the extent of cooperative effort mani- 
fested in recent months appears worthy of 
a better fate than a breakdown of the 
basis of meagre profits established with so 
much difficulty. But the unprecedented 
circumstance of a substantial decline in 
demand has intensified the problem, 
particularly as affecting the outlook for 
the coming fall and winter months. Even 
a very material pickup in the general 
business situation could not completely 
counteract the forces now at work, and 
it appears that the intermediate pros- 
pects for the oil stocks are not outstand- 
ingly attractive. 

It is hoped that the basic accomplish- 
ments of the past year will not be com- 
pletely nullified, and that the 1933 season 
will prove no less profitable than the 
past six months. On this point, however, 
a more adequate judgment can probably 
be expressed some months hence when 
the inventory burden of next spring can 
be more accurately forecast. 
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months of the current year held 

above the levels of the same period 
of the preceding year, began to make a 
more unfavorable showing in the second 
quarter and reached a low point in July. 
The latter month usually marks the 
inauguration of a seasonal uptrend but 
this year the nadir of the seasonal decline 
was extended somewhat later than usual. 
Production schedules are normally 
stepped up in July in anticipation of the 
heavier fall trade with an increasing 
trend of production maintained through 
October, which normally accounts for the 
largest monthly output of the entire 
year. Although full production figures 
for August are not yet available, it is 
anticipated that the month will show a 
substantial improvement over the rather 
disappointing results of July. As there 
has been reason to expect, the recent in- 
creases in hide and leather prices were 
followed by an upward adjustment in 
shoe prices and, if demand holds at satis- 
factory levels, profits of the leading shoe 
manufacturers should make a more fa- 
vorable comparison than half-year results 
which were relatively the poorest of the 
last few years. 


SE production, which in the early 


Signalling a Turn? 


Should there be a substantial pick-up 
in consumer demand this fall, which is 
quite possible, full year earnings results 
are likely to compare favorably with 
1931. The combined results of the three 
leading manufacturers last year showed 
a decline of only 9 per cent from 1930 
levels in contrast to an average industrial 
profit contraction of approximately 64 
per cent. Profits of the smaller manu- 
facturers showed a sharp divergence from 
the results established by the three major 
units, International Shoe, Brown, and 
Endicott-Johnson, and is explained by 
the fact that the latter units were more 
favorably situated competitively in being 
strongly entrenched in the medium and 
low priced fields and thus were in a posi- 
tion effectively to meet the demand for 
lower priced products resulting from the 
reduced purchasing power of the public. 
In weighing the possibilities of a greater 
than seasonal expansion of output this 
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fall, due consideration must be given to 
the changed psychology of the public 
and the better outlook for retail trade. 

Shoes are a prime necessity even in 
periods of depression and so far as volume 
is concerned, the domestic market pro- 
vides a relatively stable demand. There 
has undoubtedly been a deferred demand 
built up among part of the consuming 
public who have had the need and the 
wherewithal to buy, and the release of 
this buying power could stimulate the 
trade to a considerable extent. A sharp 
expansion in demand in the near future, 
however, is rather unlikely pending a 
marked improvement in general business 
conditions and a reduction in the num- 
bers of unemployed. 

The most encouraging factor among re- 
cent developments in the shoe and 
leather industry has been the continued 
improvement in hide and leather prices 
since touching the lowest levels in recent 
years. Active buying of hides has es- 
tablished quotations over 100 per cent 
higher than the low point reached several 
months ago and has been followed by 
inereased leather 
prices ranging up 
to 25 per cent. 


Leather 


Business 
Barometer 


furnished by heavy inventories, tanners 
curtailed sole leather production and 
upper leather output substantially beloy 
consumption requirements. As a cong, 
quence stocks of leather on hand wer 
kept within reasonable bounds and it was 
estimated as of last April that stocks wer 
slightly less than a year’s consumptio, 
requirements, which was not considered 
abnormal by the trade in view of th 
length of time required for leather tanning, 

The outlook for tanners has improve 
somewhat in the last few months ag q 
result of the increase in prices which yjl 
contribute substantially to the value of 
inventories. Furthermore, an important 
stimulus to the trade may arise with 
abandonment of hand-to-mouth buying 
by the shoe companies and the restoration 
of normal inventories concomitant with 
an increase in demand for shoes. The 
leather industry has suffered from declin. 
ing prices and substantial curtailment i 
demand for high priced products. Al 
though volume has been maintained rela 
tively well in the cheaper products, 
earnings have been handicapped by e- 
ceedingly low profit margins and in some 
cases from sales made below current pro- 
duction costs. 


Earnings Stability 


As about 90 per cent of all the leather 
consumed in this country goes into the 
manufacture of shoes, it is evident that 
the demand for leather in coming months 
will be determined largely by the trend 
of shoe production 
and ability to 
maintain recent 


The course of hide 
prices and to a 
lesser extent, 
leather prices, has 
at times in the past 
acted as a forecast 
of general business 
activity. It is in- 
teresting to ob- 
serve that hide 
prices reached 
their peak in 1928 and began to decline in 
the same year, preceding by some six 
months the beginning of the decline in 
the major indices of business activity. If 
precedent holds true in the current situa- 
tion, the reversal of the trend in hide 
prices may mark the turning point of the 
depression. Other general developments 
of the past few months have lent credence 
to the signal given by hides. 

Although shoe output last year was 4 
per cent higher than in 1930, domestic 
leather consumption failed to keep pace 
largely because the gains were confined 
to youth’s and children’s footwear, 
fabric shoes and specialty lines. In view 
of this fact and the further incentive 


price gains willals 
be determined by 
the same factor. 

Although shoe 
prices have fol 
lowed the deelin- 
ing trend for 
hides and leather, 
profit margins 
the leading uml 
have been rel 
tively well maintained and earning 
have exhibited a fairly high degree 
stability in comparison with the reel 
of leading units in many other indi 
tries. A somewhat brighter outlook fori 
creased consumption should enable tit 
shoe companies to report an improvemel! 
in earnings for the second half of theyé 
There appears adequate reason for tit 
retention of commitments in the ¥# 
established shoe companies for ineott 
purposes, but it is likely that other ba 
industries, having suffered to muti 
greater extent from depression influent® 
will offer greater opportunities of ultim# 
capital enhancement in the upward eur 
of the business cycle. 
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EW new industries have been enshrouded more in a veil of 
secrecy and mystery while receiving the utmost in publicity and 
nda than television. Almost everyone understands the 
service which television performs and its possibilities as enter- 
tainment, but no single industrial executive, radio commission 
official or scientist will venture a prediction as to when the new 
yehicle of light transmission will be available to the public on a 
basis similar to the radio of today. All agree that the time will 
come when science will give us eyes for our radios just as it 
gave a voice to the motion picture. The timidity of those 
familiar with the actual situation in television, contrasted with 
the blare of confident ballyhoo by the tipsters sponsoring the 
stocks of freshly formed television companies, has confused 
many investors who recognize the potentialities of the new 
industry. Is there any means by which the average individual 
can determine when television will be ready for commercial 
exploitation? And which stock is likely to share most in the 
new development? 


no Football Games via Television This Year 


Conversations with those who are best situated to know the 
actual status of television, and reports emanating from the best 
minds in the field, indicate without question of doubt that 
there will be no practical television receiver on the market at a 
reasonable price in time to see the football games this fall. 
Nor will such equipment be ready for the Christmas holiday 
trade this year. Another year, perhaps two or three, will be 
necessary before the leading manufacturers will be prepared to 
offer afoolproof apparatus, and even then it is doubtful if recep- 
tion will be as satisfactory as was the first ‘‘flicker’”’ motion 
picture. 

David Sarnoff, president of Radio Corporation of America, 
who is probably best informed on television from an industrial 
and commercial standpoint, admits that ‘‘ television of a sort is 
already possible, but it is still in the laboratory stage and 
requires further development before it can be regarded available 
for public service.”” He is confident that television will become 
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The Timidity 


Television 


By A. WESTON SMITH, Jr. 
Associate Editor, Tue Financia, 


‘‘a commonplace by 1952.” But meanwhile, he points out, 
‘‘new channels in space must be found in the shorter wave 
length bands now being explored before undistorted clear vision 
ean be obtained.” 

C. W. Horn, general engineer of the National Broadcasting 
Company, who is in a position to maintain a close scrutiny 
over the progress of television, agrees that many obstacles have 
been overcome but that it ‘“‘has not yet reached the ‘cat- 
whisker’ stage which was evident in radio.” It is his opinion 
that ‘‘the public thinks of television as magic, whereas it is a 
highly complicated mechanism which requires much experi- 
mentation” before it will be ready for the public. He believes, 
however, that ‘‘the public will receive ample warning when 
television is ready’’ for practical use in the home, but just how 
soon he does not care to predict. 

Harold A. Lafount, acting chairman of the Federal Radio 
Commission, goes a step further with this statement: 

“Reports from experimental laboratories reveal that, slowly 
but steadily and inevitably, the scientific barriers are being 
surmounted. Television’s scientific practicability is inevitable 
—the chief problem now is to cut down manufacturing and 
operating expenses so television will become a commercial 
industry.” 

Mr. Lafount stresses the fact, however, that ‘‘as things stand 
now, it is impractical to forecast any immediate time when 
apparatus will be inexpensive enough to come within the reach 
of the average pocketbook . .. and until cheaper methods 
of manufacture and operation are found, there is no chance that 
television will develop to a great industry.” 

Ever since the Federal Radio Commission was created it has 
frequently been petitioned to place television on a commercial 
basis and to recognize it as equal to radio. Thus far the Com- 
mission has granted licenses to television broadcasting stations 
only on an ‘‘experimental’’ basis. The Commission as yet has 
passed no rules or regulations which recognize television as in a 
state of technical perfection. The position of the Federal 
Radio Commission is very clear and quite simple in this respect. 
As soon as the television art is perfected to the point where the 
average individual can expect comparatively good reception 
from his television receiver, the Commission will begin the 
licensing of regulation television broadcasting stations on the 
same basis as the present radio broadcasting stations. In other 
words, the investor may look to the Federal Radio Commission 
for notice as to when television will be ready for commercial 
development. The situation in the early days of radio was 
quite different because there was no Government Commission 
to regulate broadcasting. Television, therefore, may have no 
“‘eat-whisker”’ stage. 


Real Progress Has Been Made in Laboratories 


That progress has been made in television is best indicated 
by the increase in the number of scanning lines. A number of 
years ago, television was being developed on the basis of 48 
scanning lines per picture, which means that whether the picture 
was one inch square or was projected on a large screen, the 
number of lines still remained at only 48. The number of lines 
now commonly used is 60 and in some laboratories 120 lines 
have been reproduced successfully. It is expected that the 
number will be doubled to 240 lines soon. Such an increase in 
line scanning affords a considerable increase in the detail of the 
picture or image transmitted, but even with 240 lines the pic- 
ture would still be far from approaching the quality of the 
average present-day motion picture. And each increase in the 
number of lines requires a wider sideband modulation. This 
possibility has brought forward the question as to whether or 
not there will be room for more than ten television broadcasting 
channels in the radio spectrum. 

Disregarding the lurid claims and questionable predictions of 

(Please turn to page 287) 
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The Status the 


Motor Accessories 


HE products of the so-called motor 
accessory companies, which might 
be described more accurately as 
manufacturers of automobile parts, in- 
elude such major assemblies as frames and 
bodies, as well as a multitude of engine 
parts and all sorts of external and internal 
equipment. It has been the general ex- 
perience of the motor industry that the 
manufacture of a great many of the pieces 
that go into the assembly of the finished 
product can be handled more cheaply and 
expeditiously by separate organizations 
specializing in the various auxiliary lines. 
Probably one reason for this division of 
function is to be found in the rapid rate 
of growth and development which has 
characterized the history of the automo- 
tive industry and which created such 
demands upon the metor manufacturers 
as practically to force the delegation of 
parts production to specialized businesses 
which could contribute the needed flex- 
ibility. For example, Electric Auto-Lite 
manufactures the ignition systems used 
by a number of the leading motor com- 
panies, and it is extremely doubtful if 
any one of them working alone could have 
developed as scientifically advanced a 
product, or could have produced it for 
its own use alone as cheaply as the indi- 
vidual specialized company has done. 
Thus the accessory companies appear 


to have evolved into a permanent posi- 
tion in the automobile manufacturing 
scheme, from which they are extremely 
unlikely to be displaced despite the inter- 
mittent experiments of various motor 
companies in producing their own parts. 
But the secure position of the group as 
a whole does not obviate the uncertainties 
that surround many of the individual 
units by virtue of their dependence upon 
contracts which are in most cases subject 
to drastic change or complete abrogation 
with little or no advance notice. It is 
impossible therefore to count with any 
certainty upon a specified volume of 
business over a long period of time and 
it is practically impossible for anyone 
outside of the managements to have 
definite knowledge in advance of im- 
portant pending fluctuations in business 
volume. 

Furthermore, these companies are sub- 
ject to the same seasonal factors that 
govern the production of automobiles; 
and they find their overhead burden more 
severe and difficult to carry in the off 
season because their competitive position 
forces them to work on smaller margins 
of profit than those that the motor 
companies normally are able to secure for 
themselves. 

The natural result of these conditions 
has been that many of the companies 


have sought to diversify their lines of 
products and broaden their fields ot 
service to embrace other industries, F 
example, Borg-Warner has turned 
electric refrigeration, Mullins Manutap. 
turing (a body builder) produces g line 
of monel metal sinks for Internationy 
Nickel, and Stewart-Warner is also in the 
radio industry. Such departures into 
other and untried fields are fraught with 
many hazards and often prove unsucggg. 
ful over a period of time. 

The common stocks of the motor go, 
cessory group as a whole are essentially 
speculative in character. Their earnings 
record as shown in the accompany; 
exhibit reveals that they have partig. 
pated to a marked degree in the depres. 
sion of the past two years; and the taby. 
lation tends to present the better side gf 
the picture since it includes the Strongest 
units in the field but excludes a numbe 
of the weaker ones whose records haye 
been relatively unsatisfactory. The de 
flation in market prices from the 19% 
highs to the 1932 lows was very drastic 
the average low for the group tabulated 
having been only about 6 per cent of the 
1929 high point. The subsequent recoy. 
ery to recent levels has been quite sub. 
stantial in many cases, figured as a pe. 
centage of the lows, but is quite moder. 
ate compared with the previous highs, 
It may be noted also that a number of 
the stocks still are quoted not far from 
their indicated net working capital per 
share. Financial positions are strong, 
almost without exception, a condition 
which also characterizes the motor man- 
ufacturers and which is in both groups 
a favorable augury for the future. 


Prospects for Recovery 


The prosperity of the accessory group 
depends essentially upon the volume of 
automobile output. On a purely seasonal 
basis the second half year normally adds 
little or nothing to the earnings of the 
first six months and the record of the 
tabulation for the first half of this year, 
consequently, presages a poor showing 
for 1932 as a whole. Deflation, however, 
had been carried so far that security 
prices were able to advance substantially 
on the basis of reviving confidence, 
even though the motor industry is w 
likely to record any large degree of in 
provement before the spring of next yea. 

At the present juncture the access 
stocks are to be regarded only as low 
pull speculations whose greatest impetus 
is likely to be found next spring rathe 
than this fall. 


STATISTICAL RECORD OF AUTOMOBILE ACCESSORY COMPANIES 


Company 1929 1931 
Bendix Aviation............ $3.65 $0.74 
Bohn Aluminum............ 7.43 0.84 
6.09 0.81 
Briggs Manufacturing....... 1.21 0.34 
Eaton Manufacturing....... 5.16 0.37 
Electric Auto-Lite.......... 11.37 4.03 
Electric Storage Battery..... 8.77 3.05 
Houdaille-Hershey ‘‘B’’..... 4.65 do.41 
1.69 d1.65 
Raybestos- Manhattan. ...... 4.74 0.11 
5.26 d1.42 
Timken-Detroit............. 1.28 0.13 
6.67 4.70 
Young Spring & Wire....... 5.36 1.34 


d Deficit. * As of June 30, 1932. 


—Financial Position 31, 
et 
~-Earnings Per mer of Common- Present Cash and Current 


Mos. 6 Mos. Div. Equiv. Assets 
1931 1932 Rate (000) (000) 
$0.72 d$0.0 None $3,942 $9,803 

2.63 do.21 None 430 4,989 

0.78 0.27 None *6§ 469 *14,922 

0.28 d0.31 None 7,416 13,532 

0.81 d0.02 None 2,623 6,180 

2.94 1.06 $1.20 1,994 6,669 

3.00 13,775 24,068 

0.51 d0.48 None 1,927 3,049 

0.68 d1.53 None 632 5,268 

0.03 d1.49 None *1 386 *6§,872 

0.88 d0.18 $0.60 *3,123 *6,478 
d0.17 d0.80 None 3,549 9,251 
d0.38 d0.92 None *2,241 *7 604 

1.02 0.17 $1.00 13,150 21,487 

3.05 1.60 2.50 3,238 5,016 

1.57 0.15 1.00 *1,304 *2,766 


1931— 
Net 
Work. Work. ——Market Price— 
Capital Capital 1929 1932 Recent 
(000) Per Shr. High Low Price 
$7,661 $3.65 $104% 
4,662 13.25 136% 4% 
#12179 10.55 886% 3% 
11,029 5.65 63% 2% 6 
5,279 7.60 76% 3 1 
5,180 5.75 174 8 19 
22.958 25.35 104% = 125 
2,635 3.35 52% 1 3 
d5,905 59% 2 
#5935 7.60 1002 2% ; 
*6,141 9.45 58% 4 i 4 
8,303 6.50 77 1 } 
*7,119 7.15 34 2 
20,343 8.45 139% 7% 5 
4,258 11.35 63 19% it 
*2,408 6.20 59% 8 
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Justice for the 
Real Estate 
Bondholder 


By GEORGE H. DIMON 
Editorial Staff, Toe Frnancrat Wor.ip 


the holders of most real estate 

bonds, before the depression ex- 
posed the serious fundamental weaknesses 
of the real estate bond financing system 
as developed in the United States in the 
past decade, was based on the belief, 
which seemed to be fully justified, that 
the bonds in view of their first mortgage 
liens constituted the first claim on assets 
and earnings of income producing real 
estate properties. However, several quali- 
fications of this theory must be made 
immediately, and these reservations were 
never stressed by the bond distributors. 
Many of the issues were “construction 
bonds,”’ i. e. liens on buildings which as 
yet existed only on the architect’s draw- 
ing board. Sometimes the buildings were 
never completed. More frequently, they 
failed to produce anything like the ex- 
pected revenues after completion. 
Second, many of the bonds were “first 
leasehold mortgages.” Not one in- 
vestor in a hundred distinguished be- 
tween this type of a bond and an actual 
first mortgage on land and building, or 
realized that his bonds were little better 
than a second mortgage, since ground 


Tite feeling of security enjoyed by 


. Tent constituted a claim on earnings prior 


to that of bond interest. Third, although 
most investors probably knew that real 
estate taxes have a claim on earnings 
prior even to that of direct first mortgage 
bonds, few stopped to think of the 
dangers to their position as bondholders 
inherent in a practice which was to be- 
come very common, i. e. that of allowing 
unpaid taxes to accumulate over extended 
periods. 


The Unfavorable Aspects 


All of these unfavorable aspects have 
been brought sharply into focus in real 
estate receiverships and reorganizations 
brought on by a depression which has 
Permitted only the best located, planned 
and financed properties to escape financial 
difficulties. Mechanics’ liens have been 
filed against properties financed by con- 
struction bonds. Lessors (owners of the 
ground) have dictated harsh terms to 
leasehold mortgage bond holders in re- 
organizations. First mortgage bond- 
holders have discovered that large tax 
liens rank ahead of their mortgages. 
However, in spite of disillusionments of 
this nature, they have still had faith that 
er mortgage security would entitle 
them to clear-cut preference over the 
junior interests (owners of second and 

Mortgages, preferred stock, and 
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Must the real estate bondholder 
be further victimized through 
inequitable reorganization plans? 


common stock, owners of furnishings, 
etc.) in financial readjustments after 
default, but in not a few reorganizations 
the final blow has been delivered in the 
form of a plan giving the junior interests 
preferential treatment. 

There is one principle which should 
be observed in all reorganizations and 
which has unfortunately been ignored 
insome. The first mortgage bond- 
holder of the old company should receive 
the major portion (if not all) of the net 
income of the property after deduction 
of actual operating expenses and taxes, 
and this assumes efficient and honest 
operation without any graft by the 
owners of the equity. Sometimes it is 
necessary or desirable to place a new 
first mortgage on the property in order 
to effect a satisfactory reorganization. 
Where it is clearly to the interest of the 
old first mortgage bondholders that this 
be done, they should not, of course, 
object to the subordination of their 
claims to the new first mortgage. 

Before the mortgage market collapsed, 
it was frequently possible to obtain a new 
mortgage loan sufficiently large to permit 
a substantial cash distribution to the 
old bondholders. Under present cir- 
cumstances, with mortgage money still 
difficult to obtain, the new loans, where 
they are necessary and can be procured, 
are limited to the actual cash needs in- 
volved in effecting the reorganization. 
Thus the new interest requirements rank- 
ing ahead of the old bondholders’ claims 
are small. 


The Old Bondholders 


In addition to a senior claim on earn- 
ings, it seems only fair to give the old 
bondholders a voice in the management, 
and the ideal plan, from the viewpoint of 
the bondholders, is that which gives them 
majority control. It can be readily seen 
that, unless the bondholders have a voice 
in the management, there is no assurance 
that the property will be managed in 
such a way as to produce any net income 
from which they can realize a cash 
return. If the junior interests have a 
large majority, or substantially all of the 
voting control, they are in a position to 
drain the revenues of the property 
through unduly large salaries, manage- 


ment fees, or practices of an even more 
questionable nature. 

To illustrate how an equitable and well 
conceived reorganization plan can give 
full recognition to the claims of the first 
mortgage bondholder and at the same 
time provide equitable treatment of the 
junior interests, let us look at a recently 
formulated plan for an Ohio property. 
The capitalization of the old company 
consisted of approximately $2.4 millions 
first mortgage 6 per cent bonds, a small 
amount of second mortgage 7 per cent 
bonds, about $400,000 junior mortgage 
7 per cent refunding bonds, 8,420 shares 
of 8 per cent cumulative preferred stock, 
and 7,500 shares of common stock. The 
plan of reorganization provides the fol- 
lowing treatment for the various classes 
of security holders: 

Each $1,000 first mortgage bond will 
be exchanged for $400 6 per cent land 
trust certificates, $600 first mortgage 
leasehold 6 per cent income bonds, and 
5 shares of common stock of a new com- 
pany to be set up after the foreclosure 
sale, at which the property is to be bid in 
by the bondholders’ committee. 

Each $1,000 second mortgage bond 
will be exchanged for $500 first mortgage 
leasehold 6 per cent income bonds and 
20 shares of common stock. 

Each $1,000 junior mortgage bond will 
be exchanged for $250 first mortgage 
leasehold 6 per cent income bonds and 
10 shares of common stock. 

Preferred stockholders will be given the 
right to subscribe to one share of new 
common stock at $10 per share for each 
5 shares of old preferred stock held. 

Common stockholders will be given the 
right to subscribe to one share of new 
common stock at $10 a share for each 10 
shares of old common stock held. 


Explaining the “’Land Trust’’ 


An explanation of the term ‘‘land trust 
certificate’ will probably be necessary 
for most readers except those residing in 
the Middle West, where this instrument 
is a popular medium for real estate 
financing. A land trust certificate is 
merely a certificate issued by a trustee 
giving evidence of the ownership of an 

(Please turn to page 284) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


1914-1927 1928 1929 


a 


THE WEEK IN BONDS 
1930 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec, 


1931 1932 Ay 


96 


1932 


4 


10 


KEY: Average 40 Bonds, Commercial Paper, =" New Offerings (Daily Average) 


Edited by GEORGE H. 


filling,” the predicted sharp re- 

action in bond prices materialized 
last week. Due to the weight of secon- 
dary bonds, the averages showed sharp 
declines. In the first half of the week, 
the declines of 5 to 15 points in the more 
speculative issues were reminiscent of 
the perpendicular decline which occurred 
during the month of May. Second grade 
and speculative railroad bonds led the 
decline, but other secondary issues, 
notably International Tel. & Tel. de- 
bentures, Radio-Keith-Orpheum and Par- 
amount bonds, were conspicuous in the 
scope of their reaction. The largest losses 
in the railroad list were in Missouri 
Pacific, New York Central, Illinois Cen- 
tral, Southern Railway and Southern 
Pacific bonds. The encouraging feature 
of the reaction was the firm tone dis- 
played by high quality bonds in the face 
of the slump in secondary issues. Gilt- 
edged obligations like American Tel. & 
Tel. 54s, Brooklyn Edison 5s, Brooklyn 
Union Gas 5s, Burlington 34s, and Penn- 


et two weeks of “backing and 


sylvania Power & Light 414s were even 
able to show fractional gains. 

The sharp reaction in second grade and 
speculative bonds was, of course, closely 
related to that in the stock market. 
However, a special influence was at work 
in the rail list. Although the market had 
recovered from the blow dealt by the 
Interstate Commerce Commission in 
making the approval of a Reconstruction 
Finance Corporation loan to the St. Louis- 
San Francisco contingent upon a capital 
readjustment and scaling down of bond- 
holders’ claims, it was ill prepared for 
the shock contained in the Commission’s 
decision on the loan application of the 
Nickel Plate. It had been rather gen- 
erally assumed that the request for funds 
to pay 50 per cent of the October 1 note 
maturity in cash would be granted, in 
view of the precedents established in 

‘otton Belt and Baltimore & Ohio re- 
financing. Although from a_ technical 
viewpoint the fact that the $20 millions 
6 per cent notes of the N. Y., Chicago & 
St. Louis maturing on the first of next 


DIMON 


month are unsecured obligations, while 
the Cotton Belt and Baltimore & Ohio 
bonds had mortgage security, may he 
adequate explanation for the less favor- 
able treatment, it would seem that, in 
view of the fundamental motive for the 
establishment of the Finance Corpora- 
tion, i. e., the restoration of confidence, 
the I. C. C. might well have taken a 
broader view of the Nickel Plate situa- 
tion. Recurring shocks of this nature in 
I. C. C. decisions make it increasingly 
difficult to exorcise the spectre of further 
railroad receiverships, in spite of reitera- 
tion of reassuring statements by officials 
of the emergency credit organizations. 

Under the terms of the I. C. C. deci 
sion, the noteholders will be asked to 
accept 25 per cent in cash and 75 per 
cent in an extension of the maturing notes 
for a period of three years. The notes 
are reported to be owned mainly by scat 
tered holders of small amounts. This 
will make it relatively difficult to obtain 
enough assents to render the plan oper- 
ative. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 


than $1,000,000 are not included) Amount _Interest Offering Yield of 
Name of Issue Offered Date Price Basis % 
Oklahoma Gas & Electric Co................. 1,000,000.00 M.&S 87 
San Diego Consolidated Gas & Electric Co.....first & ref. mtge. _....... 2,000,000.00 M.&S 
pee in cases of entire issues called amounts 
celled for less than $10,000 are not included) Call Date 
Name of Issue Amount Price ey 
Nore. Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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What 


the Chemicals? 


industrial activity during the recent 

past and growing conviction that 
the impending period of seasonal ex- 
pansion may prove the genesis of the 
long awaited ‘‘turn,” have served to 
focus attention on the chemicals and 
bring fourth conjecture as to the part 
which leaders in this field may be ex- 
pected to play in the general revival in 
business. Improvement in fundamental 
conditions of the major industrial groups 
obviously can not proceed to great 
lengths without being reflected in the 
activity of those companies which supply 
the chemical requirements of the manu- 
facturers. The chemical field is so 
broad, however, and the products of this 
industry so widely diversified that di- 
vergent trends within the industry itself 
are likely to maintain after the major con- 
suming groups are well on the road to 
recovery. 


Ti moderate improvement in basic 


Chemicals Fare Well 


The chemical companies, taken as a 
whole, have fared considerably better dur- 
ing the present period of subnormality 
than those industries which it serves. 
During the first six months of 1932, the 
major producers in this field suffered an 
aggregate decline in earnings of approxi- 
mately 45 per cent as compared with the 
corresponding interval of last year. 
Aggregate industrial earnings for this 
same period however, registered a de- 
crease of about 85 per cent. In their 
efforts to escape ‘‘red ink” operations, 
the chemicals have been aided by a com- 
paratively stable price structure and 
with the exception of one or two major 
items have not been stalked with the 
spectre of excessive inventories which 
decimate profits during periods of sag- 
ging prices. Furthermore, the business is 
happily divided into a relatively large 
number of small independent producers 
Which have been able to adjust operating 
‘xpenses to changed conditions more 
tasily than the larger concerns and the 
larger number in this field have succeeded 
M reporting profitable operations even 
on greatly curtailed volume of business, 
Such Operating economies as wage and 

ary reductions, savings in raw ma- 
terial @osts, reduction in distribution 
tosts and overhead have been introduced 


SEPTEMBER 21, 1932 


and are likely to be adhered to at least 
during the initial stages of the recovery so 
that a rapid expansion in earnings should 
follow any increase in sales volume. 

Because of the great diversity of out- 
put and high degree of specialization in- 
herent in this field, each branch of the 
chemical business is not likely to partici- 
pate to an equal degree in general eco- 
nomic recovery. In certain instances, 
large inventories and prices below pro- 
duction costs are likely to militate against 
initial earnings improvement while other 
groups will undoubtedly lag behind the 
general improvement in sympathy with 
industrial customers which character- 
istically are slow in throwing off the dregs 
of depression. Present indications place 
those companies which produce such 
products as carbon black, explosives, and 
fertilizer materials in this category. 

Those companies in the most favored 
position to participate fully in the initial 
stages of recovery are those producing 
the alkalies and acids, acetylene and 
oxygen and the fine chemicals and drugs. 
While nearly every chemical manu- 
facturer is engaged in the production of 
certain items which may resist sales 
effort until more normal economic condi- 
tions are restored, there are a few who 
derive the major portion of revenues from 
the above products or who have developed 
specialty products which place them in 
an equally favorable position. This group 
includes du Pont de Nemours, Monsanto 
Chemical and Mathieson Alkali Works. 


du Pont'’s Revenue Sources 


Although somewhat more than 50 per 
cent of total revenues of du Pont de 
Nemours are derived from non-chemical 
sources, this enterprise ranks as one of 
the largest and most important in this 
group. Its chief chemical products in- 
clude dyestuffs, cellophane, explosives, 
pigments, paints, varnishes and heavy 
chemicals as well as rayon. For the six 
months ended June 30, 1932, du Pont re- 
ported earnings of $1.01 per share of 
common, of which amount 67 cents repre- 
sented returns on the company’s invest- 
ment in General Motors common stock. 
Full year 1932 results will apparently fall 
slightly short of dividend requirements of 
$2 per share per annum and it is possible 
that a further scaling fown in this payment 


will be made, dependent in part, upon the 
dividend policy of General Motors. 

Monsanto Chemical Works is one of 
the few producers which succeeded in re- 
porting higher earnings in 1931 than in 
the preceding year, per share results 
amounting to $2.44 as compared with 
$1.71 in 1930. However, depression in- 
fluences were reflected in earnings for the 
first six months of this year when returns 
equaled $1.24 a share as compared with 
$1.54 in the like period of last year. 
The company’s main products include 
medicinal and fine chemicals, heavy 
chemicals and coal tar derivatives. Last 
year the company completed a program 
of modernization of plants and equip- 
ment following the destruction of several 
manufacturing units by fire in 1930, and 
this has considerably reduced costs of 
operation and contributed materially to 
operating efficiency and present earning 
power. 


Mathieson's Rehabilitation 


Mathieson Alkali Works is one of the 
largest producers of alkalies, bleaching 
powder, chlorine and synthetic ammonia. 
The company has likewise been engaged 
in the rehabilitation of plants and equip- 
ment during the past several years and 
now ranks as one of the most efficient 
operators in the industry. Despite some- 
what higher prices for alkalies, which 
constitute the company’s major source of 
revenue, sharply curtailed demand found 
reflection in lower earnings during the 
initial half of 1932, results amounting to 
52 cents per share as compared with 91 
cents in the first half of 1931. In common 
with the larger number of chemical con- 
cerns, Mathieson enjoys a strong financial 
position but in view of the fact that 
earnings for the full vear 1932 will fall 
considerably short of annual dividend re- 
quirements of $1.50 per share, a reduction 
in this rate is not improbable. 

These three leading units, by virtue of 
products in which they specialize, appear 
to be in a strategie position to benefit 
from the start in any revival in industrial 
activity. Rigid control of operating ex- 
penses and diversity of products thus far 
have proved sustaining factors, and 
should continue to contribute to relatively 
satisfactory results in the event a turn 
for the better is further delayed. 
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AMONG 


BuLLS AND 


THE 


BEARS 


These reviews 
this department 


The ratings used in 


were written immediately preceding closing time of this issue 
are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American Tel. & Tel. 4 


Although reacting to the general market 
weakness, a more constructive view is 
being taken of the outlook for dividends 
on American Telephone & Telegraph 
stock, and less question is raised regard- 
ing a continuance of the $9 rate for the 
remainder of the year. The Bell System 
reported another loss in telephones in 
August, amounting to 201,000, which 
compares with 268,000 lost in July. 
After making allowance for seasonal 
factors this is regarded as a distinct 
improvement although the lesser number 
of phone units will proportionately affect 
revenues. Telephones disconnected in 
August were 44,000 less than in July and 
telephones connected were 23,000 more. 
Indicating at léist a decline in the rate 
of withdrawals, the ultimate turn should 
eonfirm the attractiveness of the 8 per 
cent return presently afforded by the 
premier common stock investment. 


AMER. WATER WORKS reports $2.09 
a share for the year ended July 31, which is 
exclusive of non-recurring income that 
brought earnings up to $2.26 a share. 


Archer-Daniels Midland4 “C+” 


-Linseed oil stocks in the United States 
are at a low level and the producers of 
the oil are receiving many rush orders to 
meet demands. The principal producers 
are holding most of their supplies in seed, 
crushing it as needed, and on stimulated 
buying this condition could readily in- 
fluence prices. The conditions of the 
past three years have deferred a great 
deal of needed paint jobs and a potential 
demand has been built up that should 
soon find reflection in increasing the sales 
for Archer-Daniels Midland, Spencer 
Kellogg, Devoe & Raynolds and other 
manufacturers in this field. 


B.-M.T., despite a sharp falling off in 
passenger totals, was able to report $7.43 
a share for the year ended June 30. 


Allied Chemical 4 “B+” 


While Allied Chemical has more recently 
received the benefits of increased activity 
in the rayon industry, it is not expected 
that the regular $6 dividend will be 
covered by earnings this year. Reporting 
only annually, it is nevertheless under- 
stood that earnings-in the first half year 
eould not support more than a $5 divi- 
dend, and when the year is finished it is 
not unlikely that earnings will sum up to 
around $4 a share. This lapse in earning 
power is not regarded as detrimental to 
the present dividend position of the stock 
and the unbroken record will probably 
be maintained inasmuch as the company 
is in an exceptionally strong liquid posi- 
tion and subject to the sharp appreciation 
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in stocks of which it has large holdings. 
The yield of around 8 per cent has in- 
vited recent buying both here and abroad. 


AMERICAN CAN’S sales so far in the 
second half year have continued the pace of 
decline during the first six months. 


American Power & Light4 “C+” 


The reactionary tendencies in the market 
found American Power & Light one of 
the prime movers on the down side 
motivated by the report of earnings for 
the twelve months ended July 31, which 
amounted to only 93 cents a share on the 
common stock. This compares with $2.43 
a share in the corresponding 1931 period, 
and with $1.16 a share reported for the 
twelve months ended June 30. After 
payment of dividends there was a deficit 
of $908,906 for the period against a 
surplus of over $3 millions in the cor- 
responding period of last year. 


- AMERICAN RADIATOR is entering the 


oil burner field with a complete home 
heating unit. 


Columbia Gas & Electric4 “C+” 


The sharp price recovery in Columbia 
Gas was followed by an equally sharp 
decline during the market set-back, ac- 
companying rumors suggesting new fi- 
nancing by the company. The June 30 
balance sheet revealed heavy short term 
debt in the amount of $33.6 millions loans 
payable, and the fact that this has been 
reduced .to around $24 millions as a 
result of recent sale of subsidiary bonds, 
does not grant immunity to the condi- 
tions that still indicate an uncertain out- 
look for new financing operations. It is 
not that the company should have any 
particular difficulty in meeting this 
problem, but the doubt has prompted 
the sharp price swings and will likely 
continue to do so until this uncertainty 
is out of the way. 


CONTINENTAL and FIDELITY PHE- 
NIX (insurance) are receiving more than 
enough in income from their securities to 
cover the $1.20 dividends being paid. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
Spark-Withington.. ...D+toD 


PREFERRED 
Amer. Car & Foundry. .. .C + to C 
Engineers Pub. Ser. $5...B toC+ 
Engineers Pub. Ser. $5.50.B toC+ 


Diamond Match 4 “By” 
By earning 60 cents a share for the first 


_six months, Diamond Match reveals , 


consistency of earning power that speaks 
well for the security of the $1 annul 
dividend. For the quarter ended Jun 
30, net income was equal to 29 cents 
share as compared with 31 cents a shan 
in the first three months. Based on the 
reduced number of common shares, and 
under the participating provisions of the 
stocks, earnings for the second quarter ar 
equal to 40 cents a share on the combined 
preferred and common stocks. In addi. 
tion the company is in a position to 
benefit from the repurchase of its 350,00) 
shares from the bankrupt International 
Match Corporation. At prevailing prices 
a profit of around $5 a share is represented 
on the basis of the purchase price of $14, 
These profits for the second half of the 
year will accrue to the company’s 
treasury, where the stock is held in addi- 
tion to other shares acquired in the open 
market. 


DAVISON CHEM. will not make pay 
ment on the Silica Gel notes, but will issue 
new notes with warrants attached in 
exchange. 


Detroit Edison 4 bg 


As was announced at the time of declaring 
the July 15 dividend, that unless ther 
should be a substantial improvement in 
the company’s business by the time action 
was required on the October 15 dividend, 
the rate would be cut to $1.50 from 2 
quarterly, this action was taken by 
Detroit Edison when the hope for in- 
provement failed to materialize. For 
the twelve month period ended August 
31, earnings dropped to the equivalent 
of $6.37 a share, which compares with 
$7.02 a share for the year ended June 3, 
and $8.87 a share for the corresponding 
12 months of last year. As these eat 
ings reports progress further along into 
the later unsatisfactory months, it is to 
be expected that earnings will continle 
to show a declining trend unless an ul 
expected and sharp recovery takes plac 
in the near future. It is not unlikely 
that earnings will drop below the newly 
established dividend basis, but in aalt 
cipating this development the manage 
ment undoubtedly feels that conditious 
will make the lower rate reasonably 
secure. The stock yields slightly bette 
than 6 per cent on the reduced rate 
payment. 


DU PONT is gaining in investment fam 
when the yield can be maintained at arow 

pre-crash levels, and sentiment is avdet' 

the ability of several of its divisions 
crease prices on heavier demand. 
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Fi restone A 
Led by Firestone, the tire industry as well 
as the mail order distributors last week 
jncreased tire prices 11 to 15 per cent. 
One of Firestone’s officials upon returning 
from abroad voiced optimism in viewing 
the outlook and was well satisfied with 
the progress made ‘n establishing foreign 
outlets, where an increasing demand is 
jndicated. Having maintained a divi- 
dend payment through the worst stages 
of the depression, any action other than 
declaration of the regular rate would 
contradict the optimistic statement of 
this official. 


W. T. GRANT shows a sharp contraction 
in earning power with only 12 cents a share 
earned in the siz months ended July 31 
against $1.11 a share last year. The 
unearned $1 dividend offers an extremely 
low yield at present prices. 


Hawaiian Pineapple 4 “Cc” 
Definite steps are being taken to hold 
the pineapple pack this year to less than 
5 million cases as against about 13 million 
eases packed last year. This is the first 
time in the history of the Hawaiian pine- 
apple industry that steps have been taken 
to stabilize packing and marketing 
through a non-profit organization. The 
association does not aim to control prices, 
but this will be automatically accomp- 
lished in regulating the total pack, and in 
working out this arrangement during a 
period of ten years it should go far 
toward restoring the favorable earnings 
record of Hawaiian Pineapple, which last 
year showed a deficit of $5.18 a share. 


HELME and the other snuff manufac- 
turers are more closely following the changes 
in cotton prices than either earnings or 
dindends. Helme’s dividend is affording 
a 10 per cent return. 


Hershey Chocolate 4 “C4” 


The general improvement in commodities 
is reacting favorably on many industries 
prominent among which is the candy 
group, of which Hershey Chocolate is 
representative in the benefit to be de- 
rived from advances in both cocoa and 
sugar prices. As of June 30 inventories 
amounted to slightly in excess of $6.6 
nillions, but it is understood that in addi- 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
. 
ll.... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


tion the company stocked up heavily at 
recent low prices. Hershey gets part of 
its sugar requirements from its own 
properties and others principally Central 
Hershey, owned by the Chairman of the 
Board, which latter mill led the list in 
point of Cuban production. Cocoa prices 
have advanced nearly 25 per cent in the 
past two months and the combination 
of these two factors should serve to 
permit a better showing by the company 
than the $2.88 a share earned in the first 
six months with which to cover $6 
dividend. 


HOWE SOUND has done better with im- 
proved copper prices, and is one of the 
very few in the industry still paying 
dividends. 


Industrial Rayon 4 “C” 


Among the first to rebound in a big way 
from over-depleted inventories have been 
the rayon manufacturers. Most of the 
plants, which a few months ago were 
forced to shut down for extended vaca- 
tions, are now working 24 hours a day 
at 100 per cent capacity to fill a deferred 
and resurrected demand that is likely to 
keep them going at this pace for the re- 
mainder of the year. Industrial Rayon 
has experienced a heavy demand for 
rayon yarn and inventories have been ex- 
hausted. Both plants at Cleveland and 
Covington are at full capacity. Celanese 
Corporation, largest domestic producer of 
acetate yarn, has also reflected the pick- 
up in orders and the advance in rayon 
prices and although earnings have never 
been much to brag about, the stock has 


scored one of the largest single advances 
in the list, from 114 to over 12 for a gain 
of over 1,000 per cent. duPont with its 
rayon division is also in line to benefit 
from this improved business and offers 


perhaps the most conservative position 
in the field. 


INTERNATIONAL BUSINESS MA- 
CHINES has added another product to its 
varied line in the form of a charting ma- 
chine for producing business graphs, and 
also is furnishing accounting and statistical 
work on a fee basis. 


International Tel. & Tel. 4 ot 


Despite the difficulties encountered in 
the transfer of funds out of various coun- 
tries in which it operates, and a steady 
decline in its business during the second 
quarter, International Telephone & Tele- 
graph is expected to show a balance be- 
tween income and all expenses, including 
interest on funded debt, for the first six 
months of this year. Having earned 
11 cents a share in the first quarter, the 
second quarter results are likely to show 
a loss of equivalent amount. A further 
reduction in bank loans was made in the 
second quarter, bringing the total re- 
duction so far this year to around $3 
millions. During the latest reaction of 
the market, the stock was sharply re- 
duced in price, meeting the combined 
force of a general declining trend and the 
fact of earnings being eliminated in the 
full results for the first half of the year. 


LAMBERT took the expected action in 
eliminating the $1 extra payment declared 
at the last period, and thus definitely estab- 
lished the dividend rate at $4 instead of $8 
formerly paid. 


McKesson & Robbins 4 “a 


Among the low priced shares, McKesson 
& Robbins has not lacked sponsors who 
at various times have attempted to 
create a public following in the stock. 
The declining trend of earnings has 
proved no inducement despite these ef- 
forts and in the recent report for the six 
months a further drop of about 15 per 
cent in sales also reveals but very little 
earned on the preferred stock. The com- 
pany has been reducing the debentures 
(Please turn to page 287) 
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CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


GAmusements ...... 
Automobile, Passenger AN) 
@ Automobile,Commercial 9 


QChemi 


ipment. 


* Changed from last week. 


Current Future 
Earnings Earnings 
Compared Compared 

With a With 
Year Ago Present 


Electrical Equipment..B 
€Food Companies .... .B 
* Leather and Shoes... .0* 
QMachinery and Tools . .B 

(Merchandisers.......D° 


(Office Equipment ... .D 


Public Utilities ......B° 


Current Future 
Earnings Earnings 
Compared Compared 

With a With 
Year Ago Present 


Railroad Equipment. . pe 
QTire and Rubber... . 


@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


be revised as warranted »y developments. The left hand indicator shows by its 
Ss as compared with their respective positions one year ago. 
his indicator attempts to answer the question, how 


of corporate earni 
Present as a base. 


sition above or below horizontal (or neutral), the current status 
he right hand indicator is a forecast of future earnings, using the 
conditions in the near term future compare with the present? 
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Canadian Paper 


and Its 


Bonds 


AAA 


tion of paper over the past two 
years and the substantially lower 
prices which are now being paid for most 
types of paper products have resulted in 
serious financial difficulties for most of 
the large Canadian paper manufacturing 
companies. The situation in newsprint 
paper, the most important division of the 
industry in Canada, is particularly bad. 
Five of the most important Canadian 
producers of newsprint have been unable 
to meet interest payments on their 
‘funded debt, and it is expected that a 
thorough reorganization of practically the 
entire Canadian newsprint industry will 
have to be effected within a year or two. 
Newsprint paper is also produced in 
the United States, but since most of the 
low cost producing units are located in 
Canada, there has been a tendency for 
the Canadian producers to obtain a 
larger share of the business, and for com- 
panies having plants on both sides of the 
border to concentrate operations in 
Canada. For the first seven months of 
1932, production of newsprint in the 
United States and Canada declined 13 
per cent as compared with the corre- 
sponding period of 1931. The total was 
the smallest for any like period since 
1925. Practically all mills are operating 
at less than 60 per cent of capacity, most 
are considerably below that figure, and 
some have shut down completely. 


"Tio: sharp decline in the consump- 


Even in more prosperous times, there 
was a serious excess of capacity over cur- 
rent needs in the newsprint paper indus- 
try. The result was a declining price 
trend. When this situation was ag- 
gravated by the depression influences, 


CANADLAIN 


prices were marked down to a point at 


which only the lowest cost producers. 


could make a profit. Prices for 1932 are 
about 7 per cent below those for 1931, 
and the latter were already at levels 
which were dangerously low for most 
companies. The immediate cause of 
recent difficulties has been the decline in 
newspaper advertising. Newspaper cir- 
culation is not subject to such sharp 
fluctuations as that of other types of 
publications, but the amount of paper 
consumed is dependent to a large extent 
upon another factor, i.e., advertising 
lineage. Newspaper advertising has 
fallen off sharply in the past two years. 


The tabulation below discloses 
the unsatisfactory earnings record of 
the Canadian newsprint companies in 
1931. Only the International Power & 
Paper Company of Newfoundland and the 
Spruce Falls Power & Paper Company, 
among the companies devoted largely or 
exclusively to the manufacture of news- 
print paper, showed earnings covering 
bond interest requirements better than 
1.3 times last year. The Newfoundland 
subsidiary of International Paper is an 
exceptionally low cost producer, and in 
view of its satisfactory earnings record 
in the face of very adverse conditions, 
this company’s bonds seem worthy of 
retention as a ‘“‘businessman’s invest- 
ment.”” The Spruce Falls Company is 
also in an exceptional position because of 
its affiliations. The company is controlled 
by Kimberly-Clark, a strong concern 
specializing in the manufacture of roto- 
gravure paper, and The New York TJ'imes 
Company. It furnishes the newsprint 
requirements of that outstanding paper, 


PAPER 


Company 
Abitibi Power & Paper 5s, 1953 
British Columbia Pulp & Paper 6s, 1950 
Canadian Int'l Paper 6s, 1949 
Donnacona Paper 5's, 1948 
Fraser Companies, Ltd., 6s, 1950 
Great Lakes Paper 6s, 1950 


Int'l. Powr. & Paper of Newfoundland 5s, 1968... 


Lake St. John Pwr. & Paper 6's, 1947 


Minnesota & Ontario Paper 6s, 1945-48-50 


Price Bros. 6s, 1943 

Provincial Paper Co. 54s, 1947 
Rolland Paper 5\%s, 1948 

Smith (Howard) Paper, 54s, 1953 
Spruce Falls Pwr. & Paper 5's, 1943 


a Before depreciation. d Deficit. 
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Times Charges Approx. Current 
Yield at Recent 
Market Prices 


Default 
Default 
Default 

8 
Default 
Default 
Default 

11 

8 

10 

8 


Bey 


and is thus assured of a steady outlet fop 
its products. 

Among the other companies jn the 
tabulation showing large coverage of 
fixed charges for 1931, Provincial Paper 
and Rolland Paper are manufacturers of 
book, bond, rag and coated papers 
whose business held up better than that 
of the newsprint producers. The Howard 
Smith Paper Company, which covered 
fixed charges 1.35 times, is in the same 
category, having discontinued the many. 
facture of newsprint some time ago, 
Canadian International Paper Company, 
the main Canadian subsidiary of the 
International Paper Company, an Amer. 
ican company, produces mainly news. 
print paper, but has some low cost plants 
oy was able to operate at profit through 

None of the other companies included 
in the tabulation, which covers all of the 
important Canadian paper groups having 
bonds outstanding, has been able to 
maintain its bonds in good standing, 
Although there has as yet been no default 
on British Columbia Pulp & Paper first 
6s, the company has been forced to effect 
an arrangement under which interest 
payments on its general 7s for the period 
May 1, 1932, to May 1, 1934, have been 
suspended. Although Abitibi covered 
its bond requirements last year, the com- 
pany’s financial guarantees in connec. 
tion with the Abitibi Canyon water- 
power development brought this situa- 
tion toa head. Abitibi guaranteed com- 
pletion, by its subsidiary, Ontario Power 
Service Corporation, of the hydro-electric 
development by October 1, 1932. About 
$2.5 millions were required to finish the 
installations. Abitibi could not con- 
veniently provide this sum, and _ the 
development is being carried forward 
under the auspices of the Ontario Gov- 
ernment. 


On June 1, 1932, the company defaulted 
on bond interest due. On August 1, 1932, 
Price Brothers & Company, Ltd., long 
one of the strongest units in the industry, 
also defaulted. Fraser Companies, Ltd. 
defaulted on July 1. Lake St. John 
Power & Paper Company, subsidiary of 
St. Lawrence Corporation, defaulted 
August 1. Minnesota & Ontario Paper 
Company and Great Lakes Paper Com- 
pany, controlled by the Backus-Brooks 
interests, defaulted on their bonds in the 
first half of 1931. 

In view of the large excess capacity of 
the industry, leading executives and 
Canadian bankers have come to an agree 
ment in principle that there must be 8 
sweeping reorganization which will pre 
vide for scrapping the relatively high 
cost plants. A committee of Canadian 
industrialists and bankers, headed by 
E. W. Beatty, president of the Canadiaa 
Pacific, is working on a plan of general 
consolidation including most of 
important units of the Canadian new* 
print industry. Until some major reo 
ganization of the industry is effec 
through the efforts of this commuttee, # 
otherwise, Canadian paper bonds, with 
the exceptions mentioned above, will 
main in a highly speculative positiel 
No early improvement in the earnings 
the industry is in sight. 
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that sufficient increase in corpo- 

rate earning power has not yet 
made its appearance to justify current 
quotations for securities. On the face of 
things, this supposition appears correct. 
Yet in this form of calculation one im- 
portant factor is entirely overlooked, and 
that is the element of appraising the 
future, which is the vital consideration 
of capital: seeking the opportunities of 
recovery. Were any market to wait 
yntil confirmatory evidence is available 
pointing to the recovery of earning power 
then it would entirely lose its function of 
abarometer. It is quite true that within 
the past two months, values of bonds 
and stocks have recorded unusual ad- 
yances and when expressed in percentages 
the appreciations seem on the surface to 
have attained phenomenal proportions. 
However, the recovery is not out of sane 
proportions compared to the depth of the 
decline. Just previous to the turn that 
developed early in July, one compilation 
of existing quotations revealed the fact 
that there were something like 130 
securities, a considerable part of which 
had been included in the blue chip 
category, that had declined in price to a 
figure around or even under the dividend 
they paid before the big drop occurred. 
That was in the blue fog, when neither 
fnancial solvency, past records, book 
values, nor any other ingredient con- 
stituting legitimate values came in for 
any consideration. 


A STATEMENT frequently heard is 


A 


If, as so many generally expect, 
it develops that a real turn in 
business is in the making, no mat- 
ter how slow it is in gaining volume, 
then values selected with keen 
disecfimination are not high, but 
still on a depression basis. If we 
were not at the crossroad of this 
change, the prospects would be 
quite different. 


A 


CITE an illustration of how one 
could readily be mistaken in the 
placement of funds were we to follow the 
axiom that earning power must be ap- 
parent to justify a quotation, take the 
case of U. S. Steel. On the basis of its 
present operating rate of less than 20 
per cent of capacity, the present price is 
hot justified. But a recovery to a 60 
per cent operating rate in the next year 
or 80 would place Steel in a position to 
resume dividends on a $4 annual basis, 
and its purchase at prevailing quotations 
would mean a bargain, for the buyer 
would be assuming a forward position in 
4 security which around $40 a share (its 
priceat the middie of last week) would yield 
an income of about 10 per cent per annum. 
t income would increase as earnings ex- 
pand and dividends grow. There was a 
Period when Steel returned a much higher 
on its seven dollar dividend. On 
Teeent quotations of $40 a share a divi- 
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dend of that 
size would re- 
turn the equiv- 
alent of about 
17 per cent per 
annum. Those 
are the possibil- 
ities which investors must consider when 
assuming a long term position ina security, 
instead of thinking along the channels of 
the professional speculator who gambles on 
the intermediate swings only to lose the 
long term definite trend. To attempt to 
guess the mood of the professional element 
or the indecisive changes that mark the day 
to day psychology is extremely hazardous. 
How uncertain this is was demonstrated 
in July and throughout August, when the 
rise was viewed with general skepticism, 
although it continued its progress up- 
ward—because the general public, con- 
trary to the belief of speculators, had 
arrived at the conclusion that the back 
of the panic had finally been broken. 


ry 


Rome was not built in a day. Per- 
manent things of enduring value 
are the products of slow but well 
developed growth. On the same 
principle, sustained progress can 
not be expected immediately to 
jump into the breach when de- 
pression has ended, but it will un- 
fold itself gradually. Our spirit is 
one of impatience. We want im- 
provement to sprout up like a 
mushroom. 


Witt so many intangibles remaining 
unsolved, no one is in a position 
definitely to assert that the seasonal signs 
so far reported indicate a permanent im- 
provement in industry. All we can rea- 
sonably assert is that for the first time in 
three years the improvement is marked 
with more vigor. It is like a patient who 
has long been ill, and whose heart and 
strength organs show they are gaining in 
vigor. Such symptoms denote far more 
hopeful signs of real recovery than former 
flickers of strength. At least, fear has 
been shaken off and fear, as we all know, 
can create greater depression in spirit 
and wreak more devastating effects on 
confidence than can actualities. We also 
realize that even with the present cur- 
tailed buying power, there still remains 
such considerable replacement demand 
that its proportion can reasonably start 
the wheels of industry going at normal 
speed. This is all we need to turn the 
spiral from its downward course. In- 
creasing demands for goods compel more 
wheels to turn to satisfy them, and more 
workers are required to man the increased 
production. Herein is embodied the seed 


’ of increased employment, which in turn 


evolves itself into increased purchasing 
power. These very essentials are apt to 
be overlooked in gauging a long swing in 
industrial movements. It is those prob- 


Recommendations 
for Investment 


We are constantly assisting 
investors in the selection of 
securities to meet their par- 
ticular needs. 


There are now many oppor- 
tunities for investment in 
sound bonds at rates of in- 
come very high compared 
with the average level obtain- 
able during the last decade. 


Our recommendations are 
available on request. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Brokerage Service 
Stocks—Bonds—Commodities 
Our Statistical Department invites your inquiries 
Newman Bros. & Worms 
Members New York Stock Exchange 
and other leading Exchanges 
25 Broad St. New York 


The First Investment 
Consideration 


@ The 4%% First Mortgage Gold 
Bonds of New York State Electric & 
Gas Corporation are backed by un- 
broken growth in earnings. During 
the last decade of varying business 
conditions they increased each year. 


Net earnings before depreciation are 
3.54 times total annual interest 
charges. 
Yield over 5% at present prices. 

Write for Circular 


General Utility Securities 


Incorporated 
61 Broadway New Yerk City 


Please send me Circular J204 


Al 


Address 


279 


Sy 
val 
Me 
| 
! 
= 
| 
|_| > 
4 
| 
ag 
SSS 
3 
ia 


abilities that the men who look to the 
future wish to evaluate in their calcula- 
tions, as distinct from the superficial 
speculator who looks to and depends on 
the daily turn of the stock market for 
profit. Which of the two is actually the 
real fortune builder is not difficult for 
the intelligent investor to discern. That 
type of investor does not consider what 
he can make on the morrow, but whether 
he is safe in taking a long term position 
now on sound values, or should wait 
until trade indexes make the outlook 
certain—then he must pay a considerable 
premium for the additional security 
sought. On the other hand, if the 
recovery is delayed the same investor 
assumes very much less risk than he was 
willing to chance in the fall of 1931. 


v 


Political Scarecrows 


N WALL STREET, where the mental 
temperature can change instantly, 
the Maine election produced a fit of heebie 
jeebies. Only six months ago the rank 
and file of this mercurial settlement was 
murmuring that any one at all could be 
elected in place of Hoover, and the out- 
come of the election would not make a 
bit of difference. But a rising stock 
market is a horse of another color. Then 
it is that the speculative element yearns 
for serenity and dislikes any political 
shifts, fearing a change would transform 
the pretty picture of plus signs it has 
built up in its mind. This optical illusion 
was destroyed by the Republican upset 
in the Pine Tree state. _ 

Both of the candidates are men of 
conservative leanings. It is not a case 
of Bryan, whom Wall Street in 1896 had 
really reason to fear because of his 
radical and unconservative views. Not 
only is Roosevelt well balanced by nature 
and training, but his party is not bank- 
rupt of brains should it be victorious this 
fall. It is generally acknowledged that 
it may be a close election, but it is by no 
means in the bag for either party. Wall 
Street may be concerned over the out- 
come, but it will matter little with the 
people, for they will probably make their 
choice on the basis of prospective business 
recovery. As for industry, it likewise will 
not be frightened by any political bogey- 
man, but will keep on trying to lift itself 
out of the depression and it has indicated 
that it is making progress in that 
direction. 


4 The Clinchfield — 


Important Soft Coaler 


H E 
Caro- 
lina, 


Clinchfield& 
Ohio, gen- 
erally re- 
ferred to as 
the Clinch- 
field,is one of 
the impor- 
tant origi- 
nators of 
soft coal 
mined in the 
Appalachian coal fields. 


Most of the coal 
mined in the Kentucky, West Virginia 
and southwest Virginia soft coal district 
moves either northward to Great Lakes 
ports or northern industrial centers, or 
eastward to tidewater at Newport News, 


Va., or other nearby ports. The so-called 
*“*Pocahontas carriers,” the Norfolk & 
Western, Chesapeake & Ohio, and Vir- 
ginian, together with the Illinois Central 
and the Louisville & Nashville, and their 
trunk line connections carry this north- 
bound and eastbound coal traffic. How- 
ever, coal from this area also moves 
southward, and the major portion of this 
southbound traffic moves over the lines 
of the Virginia & Southwestern, a sub- 
sidiary of the Southern Railway, and the 
Clinehfield, which connects with both the 
Southern Railway and the Atlantic 
Coast Line. The Louisville & Nashville 
also carries some coal southward from 
the Appalachian field. 

The properties of the Clinchfield com- 
prise a north-south route from Elkhorn 
City, Ky., through southwest Virginia, 
northeast Tennessee, and the western 
part of the state of North Carolina to 
Spartanburg, S. C., a distance of 287 
miles. The Clinchfield connects with the 
Chesapeake & Ohio and the Louisville 
& Nashville on the north, and with the 
Southern Railway and the Atlantic Coast 
Line on the south. Its properties are 
practically all main line. It is an ad- 
vantageously located property, having 
low grades (considering the character 
of the territory traversed) and other 
advantages which permit economical 
operation. It is primarily a soft coal 


Electric Bond and 
Share Company 


Two Rector Street 


New York 


carrier, the 
agricultural 
traffic, which 
1S SO impor- 
tant ‘for 
most south. 
ern Carriers, 
playing rela. 
tively small 
part in its 
operations, 
Manufae. 
tures and 
miscellan. 
eous freight rank second after products 
of mines in the road’s revenue traffic, 

In 1924, the properties of the Carolina, 
Clinchfield & Ohio were leased jointly 
by the Louisville & Nashville and the 
Atlantie Coast Line for a term of 999 
years. The lease provides for taxes and 
bond interest, and the fixed rentals also 
cover dividends on the company’s capital 
stock. At the present time and up to 
the end of 1937, the fixed rental is $1] 
million per annum; from January 1, 
1938, to the expiration of the lease it is 
$1.25 million. There are 250,000 shares 
of $100 par value stock of the Clinchfield 
outstanding. The dividend rate under 
the lease is 4 per cent per annum through 
1937 and 5 per cent thereafter, the higher 
rate being based on the larger rental 
payable beginning January 1, 1938, 
However, a substantial amount (about 
163,000 shares) of the shares are stamped 
to show an agreement under which the 
regular 5 per cent dividend is now being 
paid, as a result of an arrangement made 
by an investment banking house in 1925. 
Consequently, anyone wishing to pur- 
chase shares which will immediately 
return the full 5 per cent rate, which will 
be in effect in respect to the unstamped 
stock in 1938, and subsequent years, can 
obtain the stamped certificates, endorsed 
by the New York Trust Company, by 
the payment of a premium over the 
market price of the unstamped stock. 

The two guarantor companies, the 
Louisville & Nashville and the Atlantic 
Coast Line, are closely affiliated, and are 
generally regarded as constituting one 
system, of which the Clinchfield is an 
important part. The financial strength 
of the guarantor companies provides 
adequate assurance of maintenance of 
dividend payments on the capital stock of 
the Clinchfield. The yield of 734 per 
cent available on the basis of the present 
market price of the stamped stock ap- 
pears attractive in view of the strategie 
location of the Clinchfield’s line and the 
financial position of the lessee companies. 
The net income of the Clinchfield did 
not cover the dividend rentals in 1930 or 
1931, and in view of the low level of 
traffic in the current year, will probably 
fail to cover fixed charges. However, 
under normal conditions earning powe 
is substantial. In view of this fact 
and the impressive balance sheet p0sr 
tion of the guarantor roads, the div- 
dends on the guaranteed stock appear 
to be adequately safeguarded. Cline 
field stamped and unstamped stocks 
are listed on the New York Stock 
Exchange. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


Tuat teddy bear who found out that a seat on the Exchange is one thing that 
money can not always buy is being put through the wringer because of an ambitious 
short position in American Telephone. . . . Television is no longer a scientific 
doubt, but is awaiting the opportune time and the big guns are worrying lest Philco 
beat them to it. . . . The gossip has it that Ford is going back strong for the four 
cylinder motor. . . . You can’t blame industry for that elongated distension of 
your features, for 27 national advertisers are now using the funny papers... . 
William Jennings Bryan, Jr., has been called in by the Warners to advise on the 
picture “Silver Dollar’’—he refused to play the part of dad in it. . . . With current 
financing added in, the gross public debt of your country hits a new top since 1924 
at over $20 billions—but stocks went up $14 billions in two months. . . . Com- 
muters on the Long Island Railroad fell off 20 per cent, due to the depression, leaving 
40 per cent still working and 40 per cent looking for jobs. . . . New York and 
Oregon are the only States that give their commissions the right to examine the 
records of holding companies. . . . Alex Stillman, 20-year-old son of the former 
National City Bank head, is planning an ocean hop because dad only had $65 mil- 


lions left after the crash and he must support the family. .. . 


GecreraRY or State Stimson will resign March 4, no matter how the election 
turns out. . . . Take a tip, don’t send your $5 for those advertised three hot tips 
—they are Superheater, American Radiator and Holland Furnace. . . . Hotels 
are placing their orders for real beer to be delivered when, as and if. . . . Kaye 
Don, the British speed merchant, has a ‘“‘no smoking” sign in his expensive limousine. 
...A few things the depression is blamed for—decline of 5.8 per cent in the 
birth rate, 1931 was the healthiest year this country has seen, National Casket 
omits the dividend, and Woolworth’s are selling new pockets for old trousers at 
10 cents per pocket. . . . A 1932 automobile license has been purchased in Missouri 
for a 1903 two-cylinder car, with a top speed of two and a half miles an hour. . . . 
Speaking of pools, the Hoover Dam will cost $165 millions and the Roosevelt Dam 
less than $4 millions—That’s a lot of money for water over the dam. . .. The 
eclipse stepped up electrical demand to 100,000 horsepower more than normal for 
New York Edison at the peak and the market eclipse has increased the value of 
du Pont’s General Motors stock $123.5 millions. . . . The bicentennial celebration 
is being utilized by dentists to brag about the father of your country, George 
Washington, having had a set of upper and lower false food grinders. .. . 


Aun A. Ryan, Jr., grandson of Thomas Fortune, who was recently given credit 
for salvaging the bulk of that fortune, has sold his seat on the exchange at a loss of 
a quarter of a million—memories of the Stutz corner, like father like son... . 
England is sinking into the sea at a rate of nine inches every one hundred years— 
was that the cause of the recent empty visit of Montague Norman? . . . The three 
leading members in Studebaker’s 100,000-mile club have done 1,582,000 miles in 
their gas buggies. . . . Radio City is working on a gadget that will dress the chorus 
in their productions entirely by light effects—who will be the first chorine to lay 
claim to the namejViolet Ray? . . . The suppress agents of many large corporations 
are finding the going hard to produce stimulating news. . . . The Canadian papers 
are poking fun at our Herb Hoover for his pronunciation of ‘‘constitution”’ and 
“revenue” over the raddio. . . . Lest you take your politics too seriously, that 
bitter attack of Secretary of the Treasury Mills upon Jack Garner still finds the 
inscribed picture of Jack on the wall in Ogden’s office. . . . The new ‘‘depression 
coins” are the latest—they are cupped enough to put the end of your thumb in 
them. . . . The Central Savings Bank liquidated one of its frozen assets, an ice- 
skating rink taken in foreclosure. .. . 


Wi Hays, the movie czar, has put the storm windows up on his Santa Monica 
home to handle the big problem in New York, and Jason Joy, his helper, whose job 
it was to keep undesirable things out of the screamies, has quit- him to join Fox. 
... By next June, 70 per cent of all autos in use will be four years old. . . . Sun 
Life’s holdings of American Tel. & Tel. are up $8.6 millions from the low, but Sun’s 
dividend is off awaiting further proof of betterment. . .. When the Antwerp 
diamond market goes bullish Europe begins looking up and it’s gone up 20 per cent. 
-.. His Holiness Pope Pius XI is in the replacement market just getting de- 
livery on a new fleet of motor cars, four Cadillacs and five Buicks. . . . Radio’s 
best friend is out of the doctor’s care again, and doesn’t the stock look it . . . Your 
Government is having eye strain looking for the cancellations on the new deep purple 
stamps and that lady who put all her money in the old 2 cent stamps on a tip that 
they were going up to 3 cents is still wondering what it was all about. . . . The author 
of “More Merry-Go-Round” has been eased out by that Baltimore news daily. . . . 
Chicago charges $5 if you want to put a “no parking” sign out. . . . Governor 
sevelt is a month behind in his personal correspondence, the cause being Jimmy 
Walker and political aspirations. ... The pool in Great Western didn’t like the 
announcement of the president that he only had two pairs of socks to his name. 
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Odd Lots 


give unusual diversifica- 
tion and offer a higher 
degree of safety in your 
investments. 


Our booklet explaining 
the many advantages of 
dealing in Odd Lots sent 
upon request. 


Ask for F. W. 543 


100 Share Lots 


John Muir&@ 
New 


New York 
Branch Office—11 West 42nd St. 


39 Broadway 


Bonds 


Grain 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request. 


|} Cash or Margin Accounts 
Inquiries Invited 


& CO. 


“BROKERAGE SERVICE SINCE 1898" 


New York Stock Exchange 
Members { and other leading exchanges 


| 60 Beaver St. NEW YORK 15 W. 47th St. 


Stocks 
Cotton 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


POINTS ON TRADING 


and other valuable information for 
investors and traders, in our help- 
ful booklet. Ask for K-6. 

Accounts carried on conservative margin. 


(HisHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


230 Park Ave. 
New York 


115 Broadway 
New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Dividends Declared 


Regular 

Pe- Pay- Hldrs. of 
Company Rate riod able Record 
50c Q Oct. 1 Sept. 21 
Adams Express, pf........-. $1.25 Q Sept.30 Sept. 16 
Alabama & Vicksburg Ry....$3.00 S Oct. 1 Sept. 8 
m. Express............ $1.50 Q Oct. 1 Sept. 20 
Am. Gas & Elec...... Q Oct. 1 Sept. 14 
Q Oct. 1 Sept. 14 
Am. Water Works... . Q Nov. 1 Oct. 7 
Apponaug Q Oct. 1 Sept. 15 
Auburn Automobile...........- Q Oct. 1 Sept. 21 
Axton-Fisher Tob., A.........- Q Oct. 1 Sept. 15 

Blumenthal (Sidney) & 

$1.75 Q Oct. 1 Sept. 20 
25c Q Oct. 1 Sept. 19 
Central Ag. Assoc........... 37%e Q Oct. 1 Sept. 20 
Cleveland El. Illum........... 40c Q Oct. 1 Sept. 15 
Cluet Peabody & Co., pf.....$1.75 Q Oct. 1 Sept. 20 
$1.50 Q Oct. 1 Sept. 20 
Cont. Gas & Elec........... $1.10 Q Oct. 1 Sept. 12 
Davenport Hos. Mills......... 25c Q Oct. 1 Sept. 20 
Devoe & Ray Ist pf.......-- $1.75 Q Oct. 1 Sept. 20 

$1.75 Q Oct. 1 Sept. 20 
$1.25 Q Oct. 1 Sept. 15 
Electric Auto-Lite............. 30c Q Oct. 1 Sept. 20 

$1.75 Q Oct. 1 Sept. 20 
Emerson’s Br-Sel A.....------ 50c Q Oct. 1 Sept. 15 

50c Q Oct. 1 Sept. 15 
Endicott-Johnson Corp .......- 75c Q Oct 1 Sept.17 
Eng. Pub. Serv. $6 pf... ....$1.50 Q Oct. 1 Sept. 19 

$1.374% Q Oct. 1 Sept. 19 

$1.25 Q Oct. 1 Sept. 19 
Federated Dept. St.......-...- 1 _. Oct. 1 Sept. 21 
Filene’s (Wm.) Sons........... 20c Q Sept.30 Sept. 20 

$1.62344 Q Oct. 1 Sept. 20 
Food Mach. 6144%......------ 50c M Oct. 15 Oct. 10 
General Baking..........----- 50c Q Oct. 1 Sept. 19 

Gen. Print. Ink pf.........-- $1.50 Q Oct. 1 Sept.17 
Granite City Steel............. 25¢ Q  Sept.30 Sept. 20 
-Graymur 25¢ Q Oct. 1 Sept. 15 
Guaranty Trust............---- $5 Q Sept.30 Sept. 9 
Homestake Mining...........- 75c M_ Sept.26 Sept. 20 
Industrial Rayon...........--- 50c Q Oct. 1 Sept. 19 
Inter. Nickel of Canada 

3 eer $1.75 Q Nov. 1 Oct. 3 
Inter. Util. $7 pr. pf......-- $1.75 Q Nov. 1 Oct. 15 

87%c Q Nov. 1 Oct. 15 

4334¢ Q Oct. 15 Oct. 1 
$1 Q Oct. 1 Sept. 17 
Lazrus (F. & C.) & Co........ 10c Q Sept.30 Sept. 20 
Lehman 60c Q Oct. 5 Sept. 20 
... 25¢  Sept.30 Sept. 15 
Mead Johnson & Co.......-.. 75c Q Oct. 1 Sept. 15 
Mich. El. Pr. 7% pf. 75 Q Oct. 1 Sept. 15 

Q Oct. 1 Sept. 15 
Mountain Producers.........-- Q Oct. 1 Sept. 15 
Nat. City Bank (N. Y.)......- 50c Q Oct. 1 Sept. 10 
New Eng. Pwr. Assn.........- 50c Q Oct. 10 Sept. 30 

$1.50 Q Oct. 1 Sept. 9 

SO ea 50c Q Oct. 1 Sept. 9 
Novadel-Agene Corp.........-- $1 Q Oct. 1 Sept. 21 

$1.75 Q Oct. 1 Sept. 21 
Plymouth Oil..........-----+- 25¢ Q Oct. 1 Sept.17 
Pratt & .. Oct.- 1 Sept. 16 
Ross Gear & Tool.........---- 30¢e Q Oct. 1 Sept. 20 
Shattuck (F. G.) Co........ ae Q Oct. 10 Sept. 20 
Singer Mfg Co...........-.--- Q Sept. 30 Sept. 10 
Starrett (L. S.) Co. pf......- $1.50 Q Sept.30 Sept. 19 
Thompson (John R.) Co....... 25¢ Q Oct. 1 Sept. 23 
Tide Water Asso. Oil pf..... $1.50 Q Oct. 1 Sept. 17 
Tidewater Oil...........-.---- 25¢ Q Sept. 30 Sept. 17 
Trico Products.........----- 62%c Q Oct. 1 Sept. 16 
Q Oct. 1 Sept. 15 

7%e Q Oct. 1 Sept. 15 
$1.10 Q Oct. 1 Sept. 19 
Wastes 624%c Q Oct. 1 Sept. 15 
Westingh. Air Brake...........25¢ Q Oct. 31 Sept. 30 
West Penn Elec. A........-- $1.75 Q Sept. 30 Sept. 17 
West. Penn Power 7% pf..... $1.75 Q Nov. 1 Oct. 5 

150 Q Nov. 1 Oct. 5 

Winn & Lovett Grocery A..... 50c Q Oct. 1 Sept. 20 

Young (L. A.) Spring 

Q Oct. 3 Sept. 19 
Deferred 

Extra 
Cont. Gas & Elec........... $1.80 .. Oct. 1 Sept. 12 
Homestake Mining... ........ $1.00 .. Sept.26 Sept. 20 
Initial 

Lone Star Gas pf...........- $1.50 Q Sept.30 Sept. 15 
Omitted 

Am. Car & Foundry pf...... Ost. 

Engineers Public Service....... 

Famous Players Canadian......59¢ Q Sept.25 ....... 

North. Am. Lt. & Pow. pf...$1.59 Q Oct. 1 ......- 
Resumed 

Adams Express pf........... $1.25 Q Sept.30 Sept. 16 

Capital Administration 

~ 75c Q Oct. 1 Sept. 19 
Reduced 

Detroit Edison.............. $1.59 Q Oct. 15 Sept. 20 

Electric Stor. Bat............. 5% Q Oct. 1 Sept. 19 

Do 59e Q Oct. 1 Sept. 19 

National Steel.............. 12%c Q Sept. 30 Sept. 20 
Stock 

Auburn Automobile........... 2% Q Oct. 1 Sept. 21 

Fed. SS eee 1% Q Oct. 1 Sept. 20 

Pitney Bowes Post M.........2% S Oct. 1 Sept. 15 
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1932, Public Service of New Jersey 
sueceeded in reporting larger net 
earnings than in the corresponding 
months of last year, although gross 
revenues in the 1932 months have aver- 
aged some 7% per cent less than returns 
realized in the like interval of last year. 
While this would not be a difficult ac- 
complishment for an industrial enter- 
prise where costs of operation can be 
sharply pared in times of economic stress, 
in the public utility field where operating 
costs are more or less constant even dur- 
ing a prolonged period of declining prices, 
such an exhibit may be regarded as an 
accompaniment of skilful management, 
not only in meeting with current problems 
but also in shaping the long term financial 
and operating policies of the company. 
The trend in gross and net income dur- 
ing the first seven months of 1932 and 
comparison with the corresponding period 
of 1931 is shown in the following table 
(in thousands, 000’s omitted) : 


ec three of the first seven months of 


P. S. of N. J. | 


Earnings Gain 


company is in excellent financial condj- 
tion. Total current assets at the end of 
last year stood at $50.5 millions, includ. 
ing $31.7 millions in cash which alone was 
more than twice total current liabilities 
Net working capital as of December 31. 
1931, amounted to $36.1 millions as com. 
pared with $27.2 millions a year earlier 

The company has gone consistently 
forward in the expansion of its markets 
in the domestic field during the past threg 
years, and this has proved a sustaining 
factor in counter-balancing the losses 
suffered in the industrial and commercial 
divisions. However, customers of the 
latter category may find the need for 
materially increasing their demands for 
power and a quick retrievement of former 
earnings should result from generally 
improved industrial conditions. Mean- 
time, the present policy of rigid economy 
should continue to yield gratifying re 
sults and reassure stockholders as to the 
character and ability of management in 
charge. 


Gross Earnings 


Net Income 


1932 1931 Change 1932 1931 Change 

January.......... $12,209 $12,911 —5.8% $3,508 $3,318 +5.7% 
Fobraary......... 10846 11,505 2564 2621 —22 
March...... — 10,798 11,404 —5.3 2,229 2,187 +1.9 
re 11,343 —9.5 2,073 2,218 —6.6 
10,008 10,947 —8.6 1,984 2,228 -11.0 
9,687 10,648 —9.1 1,848 1,762 +4,9 

.. $74,857 $80,871 —74% $16,948 $17,254 —-18% 


These figures clearly illustrate how effec- 
tive have been the management’s steps 
in reducing operating costs as an offset 
to declining gross. During the first seven 
months of this year, gross revenues de- 
clined in the amount of $6 millions where- 
as net available for dividends decreased 
only in the amount of $306,000. In 
effect, each $1 loss in gross was matched 
by a 95-cent saving in operating costs. 
Of course, this policy can be carried 
up to a certain point, beyond which 
the management cannot go without im- 
pairment of service and reduction of 
normal requirements of the business. 
Thus unless the steady downtrend in 
revenues is materially checked, a larger 
proportion of this loss will soon find its 
way into net earnings. While the month 
of July, 1932, showed a gain in net over 
the like month of 1931, this was largely in 
reflection of a 6 per cent wage reduction 
which went into effect at the beginning of 
the month. Although this step, it is es- 
timated, will result in a saving of about 
$2 millions per annum, it will be partially 
offset by increased taxes which the com- 
pany has to pay under the new tax bill. 
Public Service directors recently re- 
duced dividends on the common stock 
from a $3.40 to a $3.20 annual basis, 
resulting in an annual saving of about 
$550,000. While current earnings are 
undoubtedly running well below the $3.69 
per share reported for the 12 months 
ended June 30, 1932, there would appear 
to be no immediate danger of a further 
dividend change, particularly as the 


“Here and There” 
Good News 


ROM all sections of the country come 

reports of improvements in conditions. 
Small factories are either reopening plants 
or increasing the number of employees. 
The heavier industries still are laggard 
in indicating any betterment, but that 
is not unusual at the beginning of a trade 
revival. It is those businesses directly 
in touch with the consumer. demand 
which are naturally the first to feel the 
tingle of revival. But the mere fact that 
orders are picking up and that they are 
not confined to any one section but cover 
the whole country are what make the 
improvement the more reassuring. 

Up to the present time the commercial 
agencies in touch with the country’s 
business pulse have expressed them- 
selves with reservations about the out 


look, but in the last week one of them 


went so far as to assert that the pickup 
appears to be on a sounder basis than has 
any similar movement of the past several 
years. Before September closes we may 
have even more reassuring trade statistics 
to confirm the prediction that business 
will have the most active fall and winter 
that it has had for the past three years. 
We may also find that the turn of em- 
ployment has been definitely reached 
and that from now on, idle labor 

be gradually absorbed. As new men are 
added to pay rolls and the hours of work 
increase the ratio of our purchasing power 
will likewise expand. 
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HE announcement last week of 
upon a plan for the 
acquisition of White Motor. by 
Studebaker Corporation came as a com- 
plete surprise to the financial community, 
where such a deal had not generally been 
considered among the various consolida- 
tion rumors that have circulated from 
time to time. Consummation depends 
upon approval of three fourths of the 
White stock and its deposit for exchange 
on or before October 15. For each share 
deposited, the White stockholders will 
receive $5 in cash, $25 in par value of 
new Studebaker 6 per cent two year gold 
notes and one share of Studebaker com- 
mon stock. The notes are to be payable 
on or before two years from the date of 
the merger, but during the first year the 
Studebaker Corporation may at its 
option substitute eight-year notes which 
will be convertible at any time up to 
their maturity into Studebaker common 
stock at the rate of one share for each 
$25 par value of the notes. 
With Studebaker common around $8 


Another Frankenstein? 


HE vital part that modern corpora- 
tions have in our economic structure 
arouses little interest in most people, for 
to their minds such entities are largely an 
abstract proposition. They know them 
to exist, but beyond this knowledge little 
is known of their influence on our general 
existence. An interesting study of 
corporations and their development has 
been written by I. Maurice Wormer, 
LL.D., professor of law at Fordham 
University and editor of The New York 
Law Journal. He goes far back into 
history to trace their genesis and de- 
velopment. 

What is most informing in his timely 
volume, which has been published by the 
McGraw-Hill Book Company, is the evolu- 
tion of corporations to meet with the highly 
complicated business organization of our 
modern period. Basically, their existence 
1s premised on the limited liability to the 
individual when he enters into business as 
a partner, and their growth is largely the 
result of the corporation providing the 
means by which capital can be raised to 
operate business on the large scale on 
which it must be conducted under present 
conditions. 

Up to that point the value which 
corporations render to business is recog- 
nized by this learned observer and stu- 
dent. However, he also is aware that 
they have become another Frankenstein 
which more than ever must be regulated 
if in time it is not to destroy business as 
now conducted. Because of their free- 
dom from the control to which individuals 
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a share, the offer has an apparent total 
value of $38 for each share of White, 
compared with a closing price of around 
$26 for White the day after the announce- 
ment. The great disparity between 
these two figures is explainable in major 
part by the probability that the new 
6 per cent notes will be quoted for a time 
at least at a substantial discount from par. 

The latest balance sheet of White 
shows a very strong liquid position, with 
working capital of over $20 millions, 
equal to about $31 a share. Its cash and 
U. S. Government securities would be 
sufficient to take care of the $5 per share 
proposed to be paid, and also retire 
Studebaker’s notes payable of about 
$5.5 millions. Although Studebaker’s 
liquid position is strong, it would be 
materially enhanced by the acquisition, 
working capital being increased from 
$12.2 millions to about $29 millions. The 
identity of the White company will not 
be submerged but will be carried on 
much as has been that of Pierce Arrow 
since its acquisition in 1928. 


would be held in their commercial rela- 
tions, many evils have cropped up which 
should be rooted out. The book is well 
worth reading by every serious minded 
businessman. 


THE TREND OF THINGS 


concluded from page 268 


July 8 could not be carried forward in- 
definitely, and lacking any significant 
supporting evidence from business circles, 
the market was entitled to a rest and 
breathing spell. According to THE FINAn- 
Index on page 267, stock 
values dropped $6,380 millions in the 
week of September 7-14. This places the 
total value of listed stocks at $2,890 
millions below the level at which they 
started the month of September. They 
are still $8,490 millions above the low 
level of July 8 and have lost 43 per cent 
of the recent advance. The turnover in 
stocks has continued at a reasonably fast 
pace, which for the week was at an aver- 
age monthly rate of 7.98 per cent. 
Brokers’ loans lack importance in their 
small proportions and the loan ratio 
remains at the extremely low point of 
1.41 per cent. The average price of all 
listed stocks is $18.90 a share and the 
loans against them average only 27 cents 
a share. 


Can Have 
An Income As Long As 
You Live’”’ 


—a booklet which explains 
the Annuity, what it is, what 
it can do for you, what form 
is best adapted to your indi- 
vidual requirements. 


Let us send you a copy. 


Lire INSURANCE Com 
OF BOSTON, MASSACHUSETTS 


Joun Hancock Inqgumy Bureau 
197 Clarendon St., Boston, Mass. 

Please send me your booklet, “You Can 

Have An Income As Long As You Live.”’ 


Name 


Street and No. 


City 
F. w. 9-32 


$1,000 is the Reward 
of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 


compounded quarterly, gives you $1,000. 
or write for booklet W-l. 


SERIA BUILDING LOAN AND 


SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 


ized 1885 
Resources deer $10,000,000.00 


LOW PRICED STOCKS 
AT BARGAIN LEVELS 


—Selected as the best issues for 
the next market advance 


DESPITE the recent sharp ad- 
vance from July lows, there 
are a number of stocks still selling 
at bargain levels. 


Out of 150 issues selling below $15 
our Staff has selected 5 most prom- 
ising stocks with the followi 
points of strength: 


1. National scope, basic industry 
2. Strong financial position 
3. Average 4-yr. earnings, $3.50 
4, Dividends last 4 years, $2.21 
5. Book value, $21 per share 
There are profit possibilities in such a well- 
diversified, low-priced group, representing 5 
major industries. Write for our latest Bul- 
letin analyzing these 5 undervalued stocks and 
giving definite advice. 
Send $1 for Bulletin FW-9 
(Please print name and address) 


(3 netted UNITED Business Service ) 
clients a profit of more than 100%! 


United Business Service 


210 Newbury St. <c@@> Boston, Mass. 
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FIVE BARGAIN STOCKS 
TO BE BOUGHT NOW 


WE HAVE uncovered five bargain stocks, sell- 
ing far below their prospective value, which 
could easily double in price within a reasonable 
length of time. , 

Each of these companies is a leader in its line of 
business. Each is in excellent condition in spite 
the depression. All are reasonably priced—one 
below $11 a share. Most of them are closely held, 
so that they should advance rapidly in the next up- 
swing. No stocks listed on the N. Y. Stock Ex- 
change have a brighter future. You could not 
possibly find five more attractive issues. 

We have published a Stock Market Bulletin 
which reveals the names of these five bargain stocks. 
Send immediately for a FREE copy of the above 
Bulletin. No charge or obligation. Just 
address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 365, Chimes Bldg., Syracuse, N. Y. 


The PRICE RANGER 


povetten a simple and inexpensive means of 
eeping a graphic record of the day-to-day price 
fluctuations of individual stocks, or stock aver- 
ages, in a permanent and useful form for ref- 


erence. 
Write For Details 


REAMER KELLER 


53 Park Place, New York 


The Most 


Knowledge 
Ann Investor 
Can Have — 


With dozens of good sound stocks listed on the 
New York Stock Exchange, enjoying a broad open 
market and regarding which full information is 
obtainable, why does any ont need to be puzzled 
as to WHAT stocks to buy? 

The known good stocks are the ones to buy— 
and there is no need paying good money for this 
information. 

But WHEN to buy them and WHEN to sell 
a knowledge is more valuable than any 
other. 

Think what it would mean to you to know when 
to buy and when to sell Allied Chemical, American 
Can, U. S. Steel, Westinghouse, American Tobacco, 
Case (J.I.), Consolidated Gas, Standard Oil of N. J., 
Woolworth and other sound issues. 

With this knowledge you can truly safeguard 
your capital and build it up at a rate of speed not 
possible without this information. And a great 
deal more has been learned about when to buy and 
when to sell than is generally supposed. 

How the A. W. Wetsel Advisory Service is able 
to give dependable information on this vital sub- 
ject—how technical analysis has revealed basic 
laws operating behind market price movements— 
how this service can be used for your protection 
and gain—is clearly outlined in a valuable article 
by a member of our staff. A copy will be sent 
without obligation on request. 


We have nothing to sell — save 
independent investment counsel 


A. W. Wetsel Advisory Service 
1540 Chrysler Building 13 
New York, N. Y. 


Send me, without obligation, “How to protect your 
capital and accelerate its growth—through trading.” 


WEEKLY RECORD OF EARNINGS 


12 MONTHS ENDED JULY 31: 


= 1932 1931 
Net Earnings Per Share Net Earnings ‘Per Share 


American Power & Light.............. $12,035,635 $0.93 15,623,9 
American Water Works & Electric... 5,152,064 2.26 3.076.330 
Electric Power & Light............... 7/217,490 0:40 10,721,838 
Manischewitz & 2! 472.270 nil 177.541 in 
National Power & 9,770,660 1.48 10,979,310 
United Electric Coal Companies........ 310,008 re 150,562 bbe 
3 MONTHS ENDED JULY 2: 
7 MONTHS ENDED JULY 31: 
Eastern Stcamship Lines.............. 15,567 ivtate 445,092 
6 MONTHS ENDED JULY 31: 
12 MONTHS ENDED JUNE 30: 
Brooklyn-Manhattan Transit.......... 7,002,876 7.43 
Brooklyn & Queens Transit... 2'643,968 1.18 
Metropolitan Edison.................. 2,071,956 3,171,445 
North American Light & Power........ 2,512,447 €.79 5,217,269 2.55 
Pepperell Manufacturing.............. 1,199,558 nil d582,441 nil 
Sparks-Withington. d1,930,514 nil 1,272,282 p1.77 
Western Grocer Company............. d541,298 nil 138,890 0.65 
6 MONTHS ENDED JUNE 30: 
370,820 nil ¢ 
Burroughs Adding Machine... 403,148 0.08 
Fifth Avenue Bus Securities........... 187,348 0.31 190,534 0.32 
Hobart Manufacturing................ 9,209 0.04 259,615 1.30 
12 MONTHS ENDED AUGUST 31: 
8,109,184 6.37 11,271,243 8.87 
12 WEEKS ENDED AUGUST 20: 
Loblaw Groceterias Ltd............... 175,523 190,862 

d Deficit. p On Preferred. 


REAL ESTATE BONDHOLDERS 


concluded from page 273 


interest in a parcel of land, the legal 
title to which is held by the trustee. Thus 
the old first mortgage bondholders, as a 
group, will own the land upon which the 
building stands, and ground rents, which 
will provide a 6 per cent cash return on 
their land trust certificates, will con- 
stitute the first claim, after taxes, on the 
earnings of the property. The plan also 
provides for a depreciation fund which 
will be available for purchase and retire- 
ment of the certificates. The property 
covered by the certificates will be leased 
to the new company for 99 years. 

The new first 6s will be secured by a 
first mortgage on the 99-year leasehold 
estate, and will have a claim on earnings 
ranking after that of the land trust cer- 
tificates. Interest on these income bonds 
will be paid only to the extent earned. 
Beginning 1935, interest is cumulative. 

Analysis of the plan shows that, on 
consummation, the first mortgage bond- 
holders of the old company will own the 
entire issue of the land trust certificates, 
over 90 per cent of the leasehold mort- 
gage income bonds, and about 60 per 
cent of the common stock, assuming that 
all the old stockholders subscribe to new 


_stock, or a higher percentage if the stock- 


holders do not subscribe. Consequently, 
they will be in a position to obtain the 
major portion of all the net income which 
the property produces including an as- 
sured fixed return on the land trust cer- 
tificates, and to dictate the management 
through ownership of a majority of the 
common stock. 

The plan is a sound one in that it lends 
assurance that the new company will 
encounter no financial difficulties. The 
fixed charges consist solely of ground rent 


which is less than half the first mortgage 
bond interest under the old set-up. In- 
terest is payable on the new leasehold 
mortgage bonds only if earned. The pro- 
vision that the holders of preferred and 
common stock of the old company par- 
ticipate in the new company only if they 
furnish new capital is in line with tradi- 
tional conservative practice. 

The contrast between this plan and the 
one summarized in last week’s article is 
striking. If the faith of the American 
investing public in real estate mortgage 
bonds is to be rebuilt, there will have to 
be a predominance of the type of reor- 
ganization discussed above, and com- 
plete elimination of that type of re 
organization in connection with which 
the word ‘‘racket’”’ has been used with 
some justice. 


City Owned Subway 


a” igread YORK CITY has opened up its 
independent subway; independent 
in the sense that the city was unable to 
secure the financing of the project by 
private capital or the operation by 
private enterprise while the question of 
fares and settlement of the involved local 
traction situation remains so entangled. 
It now remains to be seen if the city can 
earn the subway’s maintenance and it- 
terest charges on the capital that was 
spent for its construction. For that 
reason its operations will be watched 
closely because on that outcome wi 
largely rest the contention of the five- 
cent fare advocates that this sum 3s 
sufficient to operate the city’s traction 
system. If this does not prove the case, 
then it will remain up to the tax payers 
to meet the deficit if insistence continues 
for a five-cent fare. Private capital cal 
hardly be expected to dig into its pocket 
to maintain a situation that can ooly 
produce a loss. 
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public Utility 
Topics 


is is one 0, 

discussions on topics of 
importance to business 
men and investors 
alike, and constitutes an 
analysis each week of 
one of the following: the 
automobile industry, 


This i of a series of 


Forty Per Cent 
to Maturity 

At current prices of around 91, Toledo 
Light & Power 5 per cent gold notes, due 
December 1, 1932, offer a net yield of 
around 40 per cent. The issue constitutes 
the sole funded debt of the company and 
js secured by pledge of $8.7 millions 
Toledo Edison Company first 5s, 1947; 
$13.5 millions Toledo Edison Ist 4's, 
1965; $13.6 millions capital stock of 
Toledo Edison and all of the capital stock 
and all of the notes of the Citizens Light 
& Power Company. Toledo Light & 
Power Company is one of the larger units 
of the Cities Service Power & Light Com- 
pany which in turn is controlled by the 
Cities Service Company. While present 
prices for the company’s 5 per cent notes 
reflect uncertainty as to payment in full 
at maturity, those close to the situation 
anticipate that this obligation will be met 
when due. 


Middle West 
Receivers Optimistic 

A complete audit of the books of oper- 
ating companies comprising the Middle 
West Utilities Company has been made 


“SQUARE” 


Gi. five ee 


HE mature mind knows that 
nothing in this imperfect 
world is perfect. 

Youth generally is surprised 
to discover this at about the 
same age his father did. 

But show me a young man 
who is continually railing against 
this fact, and I will show you 
a failure later. 

It’s futile and a waste of time 
and breath to denounce an auto- 
mobile because it does not run 
as fast as an airplane. 

It can’t, and if you try to 
make it you crash. 

Better make yourself com- 
fortable and safe and try to 
improve your steering. 

Sprinkle your ideas and ideals 
with a little common sense and 
you'll find the world with all its 
faults is not such a bad place 
after all, and that it is your unde- 
served privilege to live in the 
best possible world under the 
best possible government. 
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the steels, public util- 
ities, railroads, and 
investment trusts. 


and will be released to the public within a 
few days. While receivers have refused 
to divulge the tenor of this report they 
have expressed optimism that the com- 
pany will succeed in working out from 
under present difficulties and restore some 
equity to the common stock, which is 
now in a doubtful position. A friendly 
Court in Chicago has thus far succeeded 
in preventing the wide-spread sale of 
Insull securities pledged to secure bank 
loans and this has considerably enhanced 
prospects of reorganization during the 
period of rising security prices. Reor- 
ganization appears to be contingent upon 
raising additional capital to discharge 
floating debt, and recapitalization to 
effect scaling down of fixed charges. 
While it is not to be expected that the 
far-flung Insull empire will come through 
the depression intact, reorganization of 
this situation would eliminate one of the 
industry’s sore spots and speed the re- 
storation of public confidence in utility 
securities. 


Stone & Webster Income 
Further Curtailed 


Omission of the 25-cent quarterly divi- 
dend on Engineers Public Service com- 
mon stock has sharply cut into earnings 
of the parent concern, Stone & Webster 
which owns more than 90 per cent of this 
issue. The direct loss in income sustained 
by the parent company as a result of this 
action is equal to about $1.7 million per 
annum, or 81 cents per share of common 
stock. Stone & Webster, which reported 
earnings of 35 cents per share of common 
stock for the six months ended June 30, 
1932, omitted dividend payments on its 
common stock a month ago. 


v 


Credit Pools 


NOTHER credit pool has been or- 
ganized by private initiative to en- 
courage the purchase of equipment 
especially designed to be helpful for the 
railroads. It aims to serve this industry 
in the same manner as the commodity 
pool in the extension of credits for the 
purchase of commodities. The success 
of the bond pool, which by its fortuitous 
purchase of bonds must have resulted in 
a considerable profit to its members, 
encouraged the formation of these other 
pools. None of these combinations can 
be classified as patriotic steps to aid busi- 
ness, but have their genesis in the thought 
that they can produce a considerable 
profit in course of time on the capital 
invested in them, for present prices are 
so low that with any consistent and 
prolonged revival in business the spread 
in their profit margin would turn out 
quite large. The movement is a natural 
development, the possibility of which 
Tue Financitau WorRLD pointed out more 
than a year ago as a well designed step 
to stimulate trade. 


-TimeTo Buy 
in, now? 


On last Saturday, just prior to this week’s 
declines, American ities Service rec- | 
ommended selling. 


With stocks since then down, sharply, 
a is sound profit-making next 
step 


Has the bull upswing terminated, with 
still lower prices due? Or, technical cor- 
rections made and the market again 
sound, should you buy in, now? 


If you missed the first move or doubt what 
to do now, send for our latest market 
analysis. A few extra copies reserved for 
distribution, free, to acquaint you with our 
Service. Simply ask for 


** Stock Market Outlook”’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building New York 


YOU CAN BUY 


Good Securities 
in Small or Large Lots 


Partial Payments 


Ask for Booklet F.8 which explains 
our plan and terms 


James M. Leopold & Co. 
Members New York Stock Exchange 


70 Wall Street New York 
Established 1884 


“The Mortgage Bond Racket” 


_ Dealing with the real estate mortgage bond 
situation, this 48-page pene hlet by Ernest 
Allan Barbeau, outlines the ms which were 
made in selling bonds, and the lamentable 
results which were eventually witnessed. 


Send $1 at once for this 
much talked of pamphlet 
BOOK DEPARTMENT 


THE FINANCIAL WORLD 
53 Park Place, New York, N. Y. 


Time to Buy 
 —Again? 


Ask for FREE Bulletin FWS-17 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


“Can I Make Mone 


—on a limited amount of Capital?” 
A few hundred dollars buys 10 shares of some of the 
best stocks at today’s low prices. Our weekly bulle- 
tin ‘Market Action” is for traders. ‘Investment 
Outlook” is for long-swing investors. Send for 
sample copy without cost or obligation. 
WETSEL MARKET BUREAU, Inc. 
Now Located at 603 Empire State Bldg., N.Y-C. 


ODD LOTS 


(10-20-50 Shares, etc.) 
ORDERS EXECUTED IN ODD LOTS 
AND 100 SHARE LOTS SECURING 
DIVERSIFIED INVESTMENTS. 


Private Wires Direct To All Markets . 


JAMES E. BENNETT & CO. 


Members: New York Stock icago 
Board of Trade— Al Principal Markets 
STOCKS BONDS COTTON SUGAR - RUBBER: GRAIN 

- Complete Brokerage Service 
332 So. LaSalle St. Telephone Wabash 2740 
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616 of my 
ENEMIES 


are in this column! 


oe people view them as friends 
—use them confidently to obtain 
better poems. more friendships, 
greater ppiness. But to me they 
are enemies. And there are 616 of 
them right there in this column. 
Words! 


Frankly, I am somewhat afraid of 
words. I have thought 
Spelling as a gift, or memory trick— 
I really mastered the Pronunciation 
of many words that I understand when others 
use them—nor have I — a finer 4 
ings, their deeper mea’ Ss. nsequently 
ao and write Words haltingly, uncertainly, 
unfairly to myself. 


That is why Words are my enemies, doing 
daily injustice to my rsonality and my ideas. 
That is why, since I lack confidence in myself, 
other ple lack confidence in what I say and 
what i write. 


So many people have lost, or have never 
known, the fascination of Words. They are im- 
ressed, aroused, convinced and ed—all 
the Words of others. Yet they make so little 
effort to increase, improve, and utilize the Word- 
power which is within themselves! 


markable new volume makes it fun to 
Bony eanar grasp of Words. It is new. It is 
fresh. It is interesting. It is usable. 
It puts the mastery of Spelling and 
Pronunciation at last within your 
easy reach. And it makes 
it so much simpler for you to 
acquire a larger, more Con- 
fident, more express- 
ive vocabulary. 


“The Dictio’ Com- 
by Dr. C. oO. Ss. 

awson, makes Words 
your friends. It adds new 
usefulness to your dic- 
tionary—gives you defi- 
nitions that sparkle— 
gives you the interesting, 
adventuresome word- 


makers, compares and 
contrasts them, and by an 
easy method makes their 
spelling unforgetable. 
And as this fascinating 
volume helps you 


Tangement automatically = 
adds new words to your —™ 
vocabulary too. 


The DICTIONARY 
COMPANION 


by C. O. Sylvester Mawson, Litt.D., Ph.D. 
Editor Roget’s International Thesaurus; 
Associate Editor Webster’s New 
International Dictionary 


Only by actually using ‘“‘The Dictionary Companion" 
can you begin to appreciate the wealth of veepour 
that can be yours with its help. You will quickly see 
why writers, executives, professional men, speakers, stu- 
dents, secretaries, all have welcomed it so enthusiasti- 
cally—you will realize how much it can mean to your own 
self-education and advancement—how logically it 
er a place beside your dictionary. As a reference 
work it w 


your finger-tips the correct spelling and hyphenation of 
all most frequently needed words. 


Mail Coupon Without Money—5 Days’ Approval 

When “The Dictionary Companion" reaches you, de- 
posit only $2.95 plus the few cents postage with your 
postman. Then examine it, read it, use it for 5 days. It 
must prove its unique worth to you—or you may return 
it and we will refund the purchase price without question. 
The merit of the book itself must convince you. Send 
no money with coupon unless you so prefer. 


Nelson Doubleday, Inc* 
Dept. 111-9, Garden City, N. Y. 
Please send me “The Dictionary Com on,” 490 
es, clothbound, for 5 days’ use. When it reaches me 
will Geposit $2.95 plus postage with postman. If 
within 5 days I decide for any reason not to Keep the 
book, I may return it and you agree to refund the pur- 
chase price to me. 


Check here if enclosing check or money order for 
$2.95 ( e then paid by us). Same guarantee 
privilege app! of course. 


On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 Abbott Laboratories “or” 


A “Million by Christmas” is the slogan 
given to the new campaign of Abbott 
Laboratories which was launched on the 
first of September. The campaign is one 
of the most extensive drives ever made 
to the medical profession and drug trade, 
and will feature the new Abbott items, 
Haliver Oil with Viosterol, Haliver Oil 
Plain and Cofron Liver Extract with 
copper and iron. The trend of sales since 
the close of August, according to Alfred 
S. Burdick, president, has been upward 
and has justified the continuance of the 
regular $2 annual dividend maintained 
without interruption since July, 1929. 


AMER. THREAD has advanced prices 
on all lines by 5 per cent. 


4 Copeland Products 
While its activity has been tempered 
with caution, Copeland Products is making 
good headway with its new room cooler 
and dehumidifier. A number of installa- 
tions were made during the summer in 
offices, restaurants and retail stores, and 
plans are being laid for an expansion of 
fhe business next year. It is the opinion 
of Copeland officials that ‘‘this com- 
paratively new industry [air conditioning] 
will develop very rapidly and will eventu- 
ally become of great importance.” 


CORD CORP.’s recent strength was at- 
tributed to its heavy interest in Aviation 


Corporation of Delaware. 


4 Ford of Canada —" 
The export demand for the Ford V-8 
under the recently consummated agree- 
ment with Ford, Ltd., of England, has 
been responsible for the sharpest upturn 
in the total number of automobiles pro- 
duced in Canada for export experienced 
in some years. Under the agreement, 
Ford of Canada supplies the entire English 
market with Ford eights, and also the 
European and Eastern markets formerly 
handled by the British company. In 
return, Ford, Ltd., is permitted to sell 
the new eight-horsepower ‘‘midget”’ in 
the Dominion and other markets con- 
trolled by the Canadian company. New 
fall models of both cars are rumored to be 
scheduled for late this month. 


GLEN ALDEN is one of the anthracite 
operators which will ask the railroads to 
cut freight rates $1 a ton. 


4 Happiness Candy Stores “D+” 
Entering the best season for confections, 
the management of Loft, Happiness and 
Mirror stores has decided to advance 
prices by 10 per cent. The expenditure of 
around $750,000 for newspaper adver- 
tising during the past 30 months has re- 
sulted in larger unit and dollar volume 
and, during the first month of this year, 
18 million persons visited the stores, a 
gain of 1.4 million or 7.7 per cent over 


the first half of 1931. The company’s 
Long Island City plants are now Operating 
at 70 per cent of capacity and candy 
sales are placed at 100,000 pounds daily, 


INT. CIGAR MACH. expects to maintain 
its $1.50 annual dividend because of the 
steady increase in output of 5-cent cigars, 


4 Massey Harris “CF 
Recent improvement in the prospects for 
the Canadian wheat crop is expected to 
have little effect on sales of Massey- 
Harris for the current year. Thus far in 
1932 sales of agricultural equipment have 
been much smaller than last year and it jg 
the opinion of the management that no 
important improvement will be noted 
until next spring. 


NASHUA MFG. has advanced by 5 per 
cent the prices on all grades of cotton 
blankets. 


4 Pepperell Manufacturing “C” 


Despite a 12 per cent gain in the tonnage 
of cotton goods sold for the fiscal year 
ended June 30, 1932, Pepperell showed a 
decline in dollar volume of 13 per cent 
because of lower prices. As a result of 
inventory losses a net loss of $1.5 million 
was reported for the year, against a loss 
of $582,441 in the previous fiscal year, 
explaining why the management found it 
advisable to discontinue dividend pays 
ments last May. The year was not with- 
out its bright spots, however, for the 
company cut inventories from $7.5 mil- 
lions to $5.2 millions and increased cash 
from $1.6 million to $2.2 millions while 
buying in 2,700 shares of its own stock 
in the open market. On the basis of the 
new balance sheet, the stock has a net 
asset value of $93.50 a share against 
present prices around 38. 


PINES WINTERFRONT is hopeful that 
tis new products will offset the possible 
low demand for Winterfronts this winter. 


4 Pitney Bowes C; 
Increased activity in Pitney Bowes Post- 
age Meter is attributed to new orders for 
equipment which have come in since the 
Government advanced postage rates. 
Large users of direct mail advertising 
and those sending out bills and state 
ments have found it advisable to turn t0 
metered mail in order partly to offset the 
50 per cent increase in first class postage. 
Earnings for the company for the first 
half of 1932 were $125,039, or 15 cents 
per share of common, a 28 per cent gall 
over the showing made in the first | 
of 1931. Dividends have been maintained 
throughout the depression but at the 
annual rate of 4 per cent in stock sinte 
October, 1931. 


S. O. OF OHIO has followed other midwea 
gasoline distributors by reducing its ““Sohto 
and ethyl grades one cent per gallon. 
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ASmith (A. O.) “C+” 


Rumors to the contrary notwithstanding, 
A, 0. Smith has no immediate plans for 
advancing prices on its type of welded 

jpe in that the company does not handle 
small diameter pipe business where price 
markups have been made. The company 
has always specialized in pipe over 8-inch 
sizes and there has been as yet no recovery 
in this division of the business. 


TRANS-LUX’s miniature proxy fight 
ended last week with a victory for the old 


management. 
AUnited Shoe Machinery 


The recent demand for the field advisors 
of United Shoe Machinery by the large 
shoe manufacturers is interpreted as bet- 
ter days ahead for the shoe industry, as 
such inquiries usually presage increased 
footwear production. Endicott-Johnson 
has booked a large order for new ma- 
chinery in the past three weeks and 
International Shoe has similar plans for 
extending its equipment. Canadian busi- 
ness has also turned materially for the 
better, and United Shoe’s British sub- 
sidiary has reported a more favorable 
trend. Continuation of the company’s 
present $2.50 regular annual dividend is 
regarded as a likelihood, but the $1 extra 
paid in each year from 1925 to 1931 
should not be expected this year. 


pe oO 


concluded from page 271 


the sponsors of new television stocks, it 
appears quite evident that tne strongest 
factors of the radio industry will be in the 
best position to reap the greatest benefits 
from the final perfection of practical tele- 
vision. Radio Corporation of America, 
which actually represents the collective 
brains and resources of General Electric, 
Westinghouse Electric & Manufacturing 
and itself, probably has accomplished 
more in the development of television 
than any other single unit in the industry 
and should enjoy a dominating position 
in the new industry which will be similar 
to that of the radio industry. From along 
pull standpoint the more conservative 
investor will do well to hitch his wagon to 
the star of R. C. A. if he is interested in 
sharing in the potentialities of television. 


v 


Protective Committee 
Charges 


T= charges which protective commit- 
tees make for their services have 
aroused no little criticism. This is not 
4n unwarranted complaint, for .security 
holders in need of cooperative action to 
save what part of their investment they 
¢an, have already sustained a consider- 
able loss and naturally wish to keep 
further expenses down to a minimum. 
Although “reasonable charges”’ can hardly 
be measured by any general yardstick, 
it may be said without any equivocation 

t economies can be introduced in the 
Work of these protective committees. 
Especially is this the case in the number 
of members of protective committees. 

€y could be reduced, and thus ex- 
Penses would amount to much less. In 
other cases, committees are formed to 
Tepresent the various class of securities, 
each of which expects compensation for 


SEPTEMBER 21. 1932 


services rendered when a final settlement 
is reached. Due to these pyramided 
efforts the costs to the security holders 
are substantially increased. Procedure 
along these lines is expensive. 

The claim may be made that the courts 
finally must approve the bills rendered 
by protective committees, but even such 
approval furnishes no certainty that such 
expenses will be held within reasonable 
bounds. Some measure of safeguard 
might be provided if protective commit- 
tees could at the outset estimate for the 
security holders the probable expenses 
entailed; then they could at least accept 
or reject the proffered service of pro- 
tection, or the state could provide some 
legal check under the jurisdiction of the 
courts. 


BULLS AND BEARS 


concluded from page 277 


outstanding and has maintained a fair 
working capital position with a ratio of 
about five to one of current assets over 
current liabilities. For the period, net 
profit amounted to $855,600 with which 
to take care of interest charges of $816,- 
071, after adjustments leaving $84,075 
compared with a net of $1.3 million last 
year. 


MOTOR WHEEL had a net loss of $501,- 
297 for the six months compared with a 
profit of $211,131 in the same period of 
last year. 


National Cash Register 4 — 


Reflecting improved sentiment in busi- 
ness, National Cash Register reports a 
stepping up of orders necessitating the 
recalling of many of its employees. A 
$250,000 order for five hundred cash 
registers has been received from Safeway 
Stores and is the forerunner of a contract 
ealling for 7,000 registers in a $3 million 
order. Officials of the company are op- 
timistic in outlining their plans for 
foreign business, which in recent years 


has made up a greater proportion of the 


company’s total sales than heretofore 
and upon which a larger profit margin is 
realized. While the company has little 
chance of getting out of the red this year, 
the stock has been willing to look further 
than the immediate prospect of rehabilita- 
tion of earnings and restoration of divi- 
dends. 


NATIONAL STEEL continues on a divi- 
dend basis, although the rate has been cut 
in half to 50 cents annually, and officials 
believe that the low point has been passed. 


Procter & Gamble 4 “RB” 


Contrasting with the sharp declines in 
commodity prices some time ago that 
prompted price cutting among the soap 
manufacturers, the recent increases in 
these materials has prompted Procter & 
Gamble to raise prices on two of its 
products and it is expected that other 
manufacturers will not be long in follow- 
ing. Being foreed to reduce prices to 
conform to the lowerea cost of raw 
materials in meeting competition, the 
management was not slow to recognize 
the advantages offered at recent low 
commodity levels and inventories were 
stocked up to large proportions, from 
which the double benefits are now being 
enjoyed due to the advanced prices and 
the maintenance of a fair profit margin. 


ow's Your 


EALTH? 


It is probably now at its best, 
after a summer of active outdoor 
life. But how will you get through 
the winter? Indoor contact with 
other people brings with it danger 
of infections. More work and less 
play, heavy winter foods, and 
lack of fresh air, sunshine and ex- 
ercise all tend to lower the resis- 
tance to common winter ailments. 

For authentic information on 
how to keep well, read 


HYGEIA 


The Health Magazine 


of the 
American Medical Association 


Hygeia speaks with authority 
on all phases of health, such as 
diet, foods, exercise, recreation, 
sleep, relaxation, how to avoid 
illness, ete. If you are interested 
in your health and that of your 
family, you will find HYGEIA 
helpful, entertaining and, above 
all, a splendid investment. 


INTRODUCTORY OFFER 
6 Months of HYGEIA 


Subscription 
$2.50 a Year 


FW-9-21 


AMERICAN MEDICAL ASSOCIATION 
535 N. Dearborn St., Chicago, Ill. 

For the dollar enclosed, please send me 
HYGEIA, the Health Magazine, for 6 months. 
I am a new subscriber. 
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COMING DIVIDEND MEETINGS 


MONDAY, SEPTEMBER 19 
Altorfer Bros., Co. (Pfd.) La M 
Brooklyn Borough Gas Co. ‘Hartford Insurance Cy, 


(Part Pfd. & Com.) Phila iphia Ra 

‘ar om. iadelphia i 
Brooklyn-Manhattan Transit Co. (Pfd.) pid 
Consolidated Car Heating Providence National Bank 


Co. Scott Paper 
Fidelity Union Trust Co., 


Southland Royalty Co, 
Gotham ‘Silk Hosiery (Pfd.) 


— Insurance Com, 
Gray & Dudley Co. (Pfd.) Wasdnesd & Lathrop (Pid) 


TUESDAY, SEPTEMBER 20 
‘Abuteact Title & Mortgage Link Belt Co. 


Boston—A Key City 


For Financial Advertising 


S always in the past, New England with typical persistency 

of purpose, is maintaining today her place as a leader in the 

business activities of the country. Through good times and bad, 

this relative position remains unchanged. This means that New 

England, with its wealth and resources, presents a strong potential 
market for the financial advertiser. 


Boston naturally suggests itself as the logical centre of 
every New England financial advertising campaign, and 

with equal warrant, the Herald-Traveler is recognized as 
the logical carrier of every such message. Through no sale tk ak (CL a. (Pfd.) 
other medium can the advertiser reach so many of the Pfd.) 
well-informed, able-to-invest New England public as he 
will through the Boston Herald-Traveler. 


Buffalo Insurance 
For Best Advertising Returns Use 


THE BOSTON HERALD-TRAVELER 


Central nover Bai 
For Years FIRST Among Boston Newspapers in Vol: of Fi ial Advertising 


National Marine 
National Rockland “iat 
Boston 
N. Y. Title & Mtge., Co, 
Northern Trust Co., Chicago 
Ohio Brass Co. (Pfd.) 
Pennsylvania Trust Co, 
Phila. National Bank 
Chicago Rwy. Eevipmens Pittsburgh Coal Gas Co, 
Cincinnati St. Ry. C Public — Co., of Colo, 
Commerce Investments Ine. (7%, 6%, é& 5% Pfds,) 
Consol. mical Industries Regal Shoe 


(Pfd.) Republic Samp & 
Cudahy Packing (Pid. & 


ameling Co. 
m. 
Empire District Electric Co. 


Co. 

t. Joseph Stock Yards 

Farmers & Merchants Nat’l oo 
Bank of Los Angeles 


Santa Cruz Portland Cement 
Savings Bank & Trust Co, 

Fiberloid Corp. Shas’ 

Fostoria teel Corp. 


ta Water 
Frick Com 


Trust, N. Y. 


DIVIDENDS 


om.) 
Hibbard, Title Trust Co, 
& Co. Wal dstone Quarries, 
Howe Sound Ltd. fd.) 
fnland Investors, Inc. Waterbury Farrell Foundry 


.owa Public Service Machine Co. 
iy $6.50 Ist, $6 Ist, Winn & Lovett Groceries 


Continental Gas G ‘ 
AND ELECTRIC COMPANY wyers Trust Co. Young 6. 8.) Co. (Pid. & 


Preferred Stock Dividend Electric Corp oration ‘are a & Guaranty : Com. 


Tx regular quarterly dividend of One 
@ | Dollar and Fifty Cents ($1.50) per WEDNESDAY, SEPTEMBER 21 
Abraham & Straus, Inc. — Southern R. R. 


share on the issued and outstanding no par 

value Preferred capital stock of the company (Pfd.) 
Acme (7% Pfd.) Insurance Co. of Va. 
Amer. Dre Macy (R. H.) & Ca 


has been declared out of the surplus net earn- 

ings of the company for the quarter ending 
Amer. te oe (Pfd.) Morris Plan Co., N. Y. 
Nichols & Company New York Trust. 


October 31, 1932, payable November 1, 
1932, to holders few stock of record on 
(Pfd. A) Norwich Pharmacal Co. 
iy (A. M.) (Pfd.) Otis Elevator Co. (Pid. & 
Cartier, Inc. Com 


the books of the company at the close of 
Central Franklin Process Peck _* & Co. 


business October 8, 1932. 
Common Stock Dividend 

Co. (ist & 2nd Pfds.) Penna. Salt Mfg. Company 

Co. (7% & Philadelphia Electric 


reguler quarterly dividend of 

Twenty-five Cents (25c) per share on 

the no par value Common capital stock of Ohio Co. 
Dravo Corp. (6% Southern Counties Gas Co. 

First National Bank, Balt. N 


the company hes been dezlered out of the 
surplus net earnings of the company for the 
$1.10 a share. National Bank, Hart- So’ 
An extra cash dividend of $1.80 First National Bank, Hemp- Stahl-Meyer, ine (Pfd.) 


AMERICAN GAS 


Bankers Building 


Chicago, Illinois 


The Board of Directors of Continental 
Gas & Electric Corporation has declared 
the following dividends on stocks of the 
Company, all payable October 1, 1932, to 
stockholders of record at the close of 
business September 12, 1932: 


Prior Preference 7% Stock 
The regular quarterly dividend of 
$1.75 a share. 

Common Stock 


quarter ending September 30, 1932, pay- 
The regular quarterly dividend of 
a share. Standard Nat'l Corp., N. ¥. 


abl A October 1, 1932, to holders of such 
stock of record on the books of the compeny 
Stock transfer books will not be closed. Frain Proves Co. aes — Mfg. Co. (Conv. 
ranby Cons. Mining, k 
L. H. HEINKE, Secretary. t Py Co Towel Mfg. Co. 


at the close of business September 14,1932. 
Chicago, September 7, 1932. Johnson Publishing Co. (Pfd.) Weinberger Drug Stores, Ine 


FRANK B. BALL, Secretary. 
New Yerk, September 8, 1932. 
— THURSDAY, SEPTEMBER 22 


UNITED STATES FOIL COMPANY 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 
PITTSBURGH, PA., Sept. 9th, 1932 


15 Exchange Place, Jersey City, N. J. 
The regular quarterly dividend of $1.75 per 
share has been declared on the issued shares | 
Reeferred Stock of UNitep States Form Com- 


Alaska Juneau Gold Mng. 


Atlantic National Bank, Jack- 


sonville 


New Bedford Gas & Edison 
Light 


Queen Dyeing 


Guarantee Co., of North Am. Reading Company 


Liquid Carbonic 
National Distillers Products 


Suburban Elec. Security 
Telautograph Corp. 


pany; and a dividend of 714¢ per share has been 
declared on the issued shares of Class A Common 


and Class B Common Stocks of this corporation, FRIDAY, SEPTEMBER 23 


for Me quarter ending September 30, 1932, pay- Amer. Home Products General Stockyards ($6 Pid 

able October 1, 1932, to the holders of suca California-Oregon Pr. Com 

shares of record at the close of business Septem- and 6% Pfd.) Pacific Portl. Conant (Pfd.) 

ber 15, 1932. Cort Prout Refining (Pfd. Southern Canada Power Co, 
& Com.) 

will te yoo Foreign Pror. Security, Ltd. United Tel. Co., Kansas (Pid 


(Pfd.) & Com.) 
Dated September 7, 1932 General Electric York Ry., Co. (Pfd.) 


LOEW’S INCORPORATED SATURDAY, SEPTEMBER 24 


Accumulated ” Cone Life Insur., Pemberthy Injector Co. 
surplus of the Compan 2 quarterly dividend ot Fifty “THEATRES EVERYWHERE Louisville, K San Diego Consol. Gas & Blet 
Cents per share on the Common Stock and the Preferred September 9th, 1932 Great Western Pr. (7% & 6% a 
Stock, cr October 1, 1932, to stockholders of record E Board of Directors has declared a Pfd.) tern Investment Tr. 
I quarterly dividend of 75c per share on International Cement (Pfd.) 


on Reptember 19, 1932. Checks will be th t Stock of this Company, pay: Loudon Packing Co 
e Common Stoc 
WALTER G. HENDERSON, ,Treasurer. able on the 30th day of September, 1932 


to stockholders of record at the close of busi- 
ness on the 16th mf of September, 1932 
Checks will be mailed 


DAVID BERNSTEIN ‘Mig. (Pid. & 
Vice President & Treasurer Guasch Tel., 
= Baltimore Portland Gas Light 


Harrisburgh Gas (Pfd.) Tech. Hughes Gold 
Your dividend notice in Tae Financtat | Haughton Elevator & Ma- Westinghouse Elec. & Mle 
Wortp calls the favorable attention of chine (Pfd.) (Pfd.) 
Il. Northern Utilities 
bona fide investors to your securities. ; 
— 


THE FINANCIAL WORLD 


DIVIDEND:—The Board of Directors has 
this day declared a quarterly dividend of twenty- 
five cents ($.25) per share on the capital stock 
of this company payable October 31, 1932 to 
stockholders of record at the close of business 
on September 30, 1932. 


8. C. McCONAHEY, Treasurer. 


(7% 


THE ELECTRIC STORAGE BATTERY COMPANY 
.Allegheny Avenue and 19th Street 
Philadelphia, September 9, 1932. 
e Directors have declared from the 


Bsc DAY, SEPTEMBER 26 

(Pfd.) 
nn Gas 

Maine Gas Co. (Pfd. ““ Com) 

Penman’s, Ltd. (Pfd.) 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 


A dividend of One Dollar and Seventy-Five Cents 
«si: 75) per share ‘on the Common Stock of this Company 
will be paid on Friday, September 30, 1932, to share- 


holders of 3 Tose the close of business on Tuesday, 


September 20, 
Secretary. 
San 


Alliance 
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EVERY INVESTOR SHOULD 
TAKE ACTION NOW 


PLEASE SHOW THIS TO SOME INVESTOR FRIEND 


— is a time for you to act on your investment portfolio—vigorously and promptly. 

You are almost sure to be holding securities without merit that have ad- 
vanced substantially in the past two months, simply on the market momentum. 
Many stocks of this type should be disposed of at once and sounder securities bought 
to take their places. 

On the other hand, you probably are holding other bonds and stocks with big 
possibilities which should be retained for the next two or three years, regardless of 
temporary reactions. 

The difficult thing for you to decide is which to hold, which to sell and which to 
buy. Why not benefit by authoritative and unbiased advice in this important matter? 


How To Benefit By Unbiased Advice 


If you become a yearly subscriber to Tur FrnanctaL Wortp at once, you will 
have the valuable privilege of writing to our Confidential Advice Department when- 
ever you desire to secure impartial and authoritative judgment as to whether some of 
your securities should be sold or held. The only requirement is that you confine each 
letter of inquiry to a single security and enclose a self-addressed stamped envelope 
each time you write us. , 

By weeding out securities of doubtful merit and substituting those of companies 
in strong financial condition and with a good outlook, you cin iiiprove your capital 
position substantially over the next few years. Remembey, each subscriber for THE 
FrnanciaL Wor LD receives our monthly stock rating and data book so that you can 
check up each month in this reference book to find out our latest rating as well as 
earnings comparisons, prospects, funded debt, ete., of 1,350 stocks listed on New York 
Stock Exchange and New York Curb. | 

A year’s subscription for our Threefold Service at $10 will keep you financially 
informed with the minimum of time, effort and expense. Do not put off subscribing 
until to-morrow if you wish to profit most from your investment operations in the 
next 12 months. 


MAIL THIS COUPON BEFORE OCTOBER 15—WHY NOT NOW? 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. $21 
Here is my check for $10.00 in full payment of the following special offer: 


(a) 52 weekly issues of The Financial World. (Canadian and Foreign $2 extra.) 

(b) 12 monthly editions of ‘‘Independent Appraisals of Listed Stocks,’’ a condensed manual of vital investment 
data and ratings on 1,350 stocks. . 

(c) Free privilege of writing for advice on securities by enclosing a stamped, self-addressed envelope with each 
inquiry. 

(d) Reprint of ‘‘Handling Your Capital Intelligently.” 

(e) Reprints of at least six outstanding articles from previous issues. (Some of these contain specific speculative 
and investment rec< dations.) 


THE SCHWEINLER PRESS, NEW YORK 
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ONCE OVER 


THE great American inclination is to look things over. 
Nothing is either good or bad to the open-minded, until it 
has received that quick, interested appraisal which we have 
deftly named the “once over.” 


We are continually looking over new political leaders and 
ideas, new acquaintances, new faces, new actors and writers. 
And by the same token we are constantly called upon to pass 
judgment on a great variety of merchandise—from soap to 
sedans—which is presented to us through advertisements. 


People who follow advertisements know that through 
them they can find out more about articles, values, and the 
wise spending of their money than they could discover in any 
other way. New products, new improvements in merchandise, 
new uses for established articles, are constantly being brought 
before them. 2 


Advertising makes it possible for you to get exactly what 
you want, to get full value for every penny, and to be sure of 
receiving the greatest possible satisfaction from everything 
you buy. 


Read the advertisements regularly, and get the important 


news they bring you. 
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